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Section.
�� ,QWHUSUHWDWLRQ�
�� 8QDXWKRULVHG�RSHUDWLRQV�

3$57�,,�0,1(6�$1'�0,1(5$/6
�� 5R\DOWLHV�
�� ,QFRPH�WD[�
�� 6HSDUDWH�PLQHUDO�RSHUDWLRQV�
�� ,QFRPH�IURP�PLQHUDO�RSHUDWLRQV�
�� 'HGXFWLRQV�IRU�PLQHUDO�RSHUDWLRQV�
�� /RVVHV�IURP�PLQHUDO�RSHUDWLRQV�
�� ,QGLUHFW�GLVSRVDO�RI�PLQHUDO�ULJKWV�
��� 5HKDELOLWDWLRQ�IXQGV�
��� 0LQLPXP�WD[�DQG�VPDOO�PDFUR�WD[SD\HUV�
��� 0LQHUDO�UHVRXUFH�UHQW�WD[�LPSRVHG�
��� $FFXPXODWHG�QHW�UHFHLSWV�DQG�DFFXPXODWHG�QHW�H[SHQGLWXUH�
��� 1HW�UHFHLSWV�DQG�QHW�H[SHQGLWXUH�
��� *URVV�UHFHLSWV�
��� 'HGXFWLEOH�H[SHQGLWXUH�
��� <HDU�RI�FRPPHQFHPHQW�
��� 7UDQVIHU�RI�PLQHUDO�ULJKWV�
��� 5HKDELOLWDWLRQ�IXQG�SRVLWLYH�EDODQFH�
��� 3URFHVVLQJ�

$&7

�3$57�,�±�35(/,0,1$5<

�� ,Q�WKLV�$FW��XQOHVV�WKH�FRQWH[W�RWKHUZLVH�UHTXLUHV±

³DGMXVWHG� FRVW� EDVH´� RI� DQ� DVVHW� KDV� WKH�PHDQLQJ
JLYHQ�LQ�VHFWLRQ���RI�WKH�,QFRPH�7D[�$FW�������

³DSSURYHG� GHFRPPLVVLRQLQJ� SODQ´� PHDQV� D
GHFRPPLVVLRQLQJ� SODQ� DSSURYHG� E\� WKH�0LQLVWHU
UHVSRQVLEOH� IRU� WKH�PDQDJHPHQW� RI� SHWUROHXP
PDWWHUV�

³DSSURYHG�GHYHORSPHQW�DQG�RSHUDWLRQ�SODQ´�PHDQV�D
SODQ�DSSURYHG�XQGHU� VHFWLRQ����RI� WKH�3HWUROHXP
�([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�������

³DSSURYHG� ILVFDO� VWDELOLW\� FODXVH´� KDV� WKH�PHDQLQJ
JLYHQ�LQ�VHFWLRQ����

³DVVRFLDWH´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI�WKH
,QFRPH�7D[�$FW�������

³ERQXV�SD\PHQW´�PHDQV�D�ERQXV�SDLG�RQ�WKH�JUDQW�
WUDQVIHU�RU�DVVLJQPHQW�RI�D�ODUJH�VFDOH�PLQLQJ�OLFHQFH
RU� SHWUROHXP� OLFHQFH�� EXW� GRHV� QRW� LQFOXGH� D� IHH
SUHVFULEHG�E\�WKH�0LQHV�DQG�0LQHUDOV�$FW�������RU
WKH�3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ��$FW������
RU�UHJXODWLRQV�PDGH�XQGHU�WKRVH�$FWV�

³&RPPLVVLRQHU�*HQHUDO´�PHDQV�WKH�&RPPLVVLRQHU�
*HQHUDO� DSSRLQWHG� XQGHU� WKH�1DWLRQDO�5HYHQXH
$XWKRULW\�$FW�������

³GHEW�FODLP´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI�WKH
,QFRPH�7D[�$FW�������

³GHEW�REOLJDWLRQ´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ��
RI�WKH�,QFRPH�7D[�$FW�������

,QWHUSUHWDWLRQ�

�
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7KH�,QFRPH�7D[�$FW��������$FW�1R���RI����������
�� 7KH�,QFRPH�7D[�$FW�������LV�DPHQGHG�E\�

�D��UHSHDOLQJ�DQG�UHSODFLQJ��VHFWLRQ����ZLWK�WKH�IROORZLQJ�QHZ�VHFWLRQ�

��� 7KH�PDQQHU�LQ�ZKLFK�WKLV�ODZ�DSSOLHV�WR�PLQLQJ�DQG�SHWUROHXP
RSHUDWLRQV� VKDOO�EH�PRGLILHG�E\� WKH�([WUDFWLYH� ,QGXVWULHV�5HYHQXH
$FW��������

�E���GHOHWLQJ�SDUDJUDSK��Q��RI�VXEVHFWLRQ�����RI�VHFWLRQ����

�F���GHOHWLQJ�VHFWLRQ����
�G���GHOHWLQJ�WKH�VL[WK�VFKHGXOH�

7KH�1DWLRQDO�5HYHQXH�$XWKRULW\�$FW���������$FW��1R�����RI�������

��� 7KH�1DWLRQDO�5HYHQXH�$XWKRULW\�$FW�������LV�DPHQGHG�DV��IROORZV�

�D� LQ�VXEVHFWLRQ�����RI�VHFWLRQ����E\��UHSHDOLQJ��DQG�UHSODFLQJ
SDUDJUDSKV��D��DQG��E��UHVSHFWLYHO\�ZLWK�WKH�IROORZLQJ�QHZ
SDUDJUDSKV�

�D� �� SHU� FHQW� RI� WKH� DFWXDO� UHYHQXH� FROOHFWHG
DQQXDOO\� RWKHU� WKDQ� UR\DOWLHV�� LQFRPH� WD[�
UHVRXUFH�UHQW�WD[��PLQHUDO�DQG�SHWUROHXP��DQG
ERQXV�SD\PHQWV�UHIHUUHG�WR�LQ�WKH�([WUDFWLYH
,QGXVWULHV�5HYHQXH�$FW�������

�E� D�SHUFHQWDJH�WR�EH�VSHFLILHG�IURP�WLPH�WR�WLPH
E\�WKH�0LQLVWHU�ZLWK�WKH�DSSURYDO�RI�3DUOLDPHQW�
RI�WKH�UHYHQXH�UHIHUUHG�WR�LQ�SDUDJUDSK��D��IRU
HDFK� \HDU� LQ� H[FHVV� RI� WKH� HVWLPDWH� RI� WKDW
UHYHQXH�LQ�WKH�HVWLPDWHV�RI�6LHUUD�/HRQH�IRU
WKH�UHOHYDQW�\HDU��

�E� E\�LQVHUWLQJ�WKH�IROORZLQJ�QHZ�SDUDJUDSK�LPPHGLDWHO\�DIWHU�SDUDJUDSK
�I��

³�J� D�GHGLFDWHG�EXGJHW�DOORFDWLRQ�IRU�DGPLQLVWUDWLRQ�RI
WKH�([WUDFWLYH�,QGXVWULHV�5HYHQXH�$FW��������

�F� LQ�WKH�6FKHGXOH��E\�LQVHUWLQJ�WKH�IROORZLQJ�QHZ�LWHP�LPPHGLDWHO\�DIWHU
LWHP����

���� ([WUDFWLYH�,QGXVWULHV�5HYHQXH�$FW�������

��

��� ,Q� WKLV�SDUDJUDSK���SHULRG�RI�SURGXFWLRQ�DFWLYLWLHV�
PHDQV�D�SHULRG�GXULQJ�ZKLFK�SURGXFWLRQ�DFWLYLWLHV�DUH�FRQGXFWHG
XQGHU�D�SHWUROHXP�OLFHQFH��LQFOXGLQJ�WKH�SHULRG�EHWZHHQ�WKH�DSSURYDO
RI�WKH�GHYHORSPHQW�DQG�RSHUDWLRQ�SODQ�DQG�WKH�FRPPHQFHPHQW�RI
SURGXFWLRQ�DFWLYLWLHV�LI�WKDW�FRPPHQFHPHQW�RFFXUV�ZLWKLQ����GD\V�RI
WKH� DSSURYDO�� EXW� H[FOXGHV� DQ\� SHULRG� GXULQJ�ZKLFK� SURGXFWLRQ
DFWLYLWLHV�DUH�VXVSHQGHG�RU�XQUHDVRQDEO\�GHOD\HG�

�7+,5'�6&+('8/(���&216(48(17,$/�$0(1'0(176
(Section 50)

7KH�0LQHV�DQG�0LQHUDOV�$FW��������$FW�1R�����RI������

�� 7KH�0LQHV�DQG�0LQHUDOV�$FW�������LV�DPHQGHG
�D� E\�UHSHDOLQJ�DQG�UHSODFLQJ�RI�VHFWLRQ�����ZLWK

WKH�IROORZLQJ�QHZ�VHFWLRQ�

³���� $�KROGHU�RI�D�PLQHUDO�ULJKW�VKDOO�EH
VXEMHFW�WR�WKH�IROORZLQJ�
�D� �UR\DOWLHV�DQG�PLQHUDO�UHVRXUFH

UHQW� WD[� DV� LPSRVHG� E\� WKH
([WUDFWLYH� ,QGXVWULHV�5HYHQXH
$FW�������

�E� LQFRPH� WD[� DV� LPSRVHG� E\� WKH
,QFRPH� 7D[� $FW�� ����� DQG
PRGLILHG� E\� WKH� ([WUDFWLYH
,QGXVWULHV�5HYHQXH�$FW�������

�F� DQQXDO� FKDUJHV� DQG� RWKHU
DPRXQWV�SD\DEOH�XQGHU�WKLV�$FW�
DQG

�G� ZLWKRXW� OLPLWDWLRQ� RU�PRGLIL�
FDWLRQ��DOO�RWKHU�DSSOLFDEOH�WD[HV�
IHHV�DQG�FKDUJHV��LQFOXGLQJ�WKRVH
OLVWHG�LQ�WKH�)LUVW�6FKHGXOH�RI�WKH
1DWLRQDO�5HYHQXH�$XWKRULW\�$FW�
������

�E� E\�GHOHWLQJ�VHFWLRQV����������DQG�����
�F� LQ�VXEVHFWLRQ�����RI�VHFWLRQ�����E\�UHSODFLQJ

WKH�ZRUGV��5R\DOWLHV��LPSRUW�GXW\�DQG�DQ\
DQQXDO�FKDUJH��ZLWK�WKH�ZRUG��$PRXQWV��

�G� E\�GHOHWLQJ�VXEVHFWLRQ�����RI�VHFWLRQ�����

��

0LQLQJ� DQG
SHWUROHXP
RSHUDWLRQV



6KRUW� WLWOH�

1R� ����

6LHUUD�/HRQH

7KH�([WUDFWLYH�,QGXVWULHV�5HYHQXH�$FW������

%HLQJ�DQ�$FW�WR�SURYLGH�IRU�DQG�FRRUGLQDWH�YDULRXV�WD[HV�DQG
FKDUJHV�RQ�H[WUDFWLYH�LQGXVWULHV��WKH�UHJXODWLRQ�RI�ILVFDO�DVSHFWV�RI
H[WUDFWLYH�LQGXVWU\�DJUHHPHQWV�DQG�IRU�RWKHU�UHODWHG�PDWWHUV�

> @

(1$&7('�E\�WKH�3UHVLGHQW�DQG�0HPEHUV�RI�3DUOLDPHQW�LQ�WKLV
SUHVHQW�3DUOLDPHQW�DVVHPEOHG�

'DWH� RI� FRP�
PHQFHPHQW�

6,*1('�WKLV          day of  July, 2018.

+,6��(;&(//(1&<��-8/,86��0$$'$�%,2�
President.

/6

3$57�,,,�3(752/(80
��� 5R\DOWLHV�LPSRVHG�
��� ,QFRPH�WD[�
��� 6HSDUDWH�SHWUROHXP�RSHUDWLRQV�
��� ,QFRPH�IURP�SHWUROHXP�RSHUDWLRQV�
��� 'HGXFWLRQV�IURP�SHWUROHXP�RSHUDWLRQV�
��� /RVVHV�IURP�SHWUROHXP�RSHUDWLRQV�
��� ,QGLUHFW�GLVSRVDO�RI�SHWUROHXP�ULJKWV�
��� 'HFRPPLVVLRQLQJ�IXQGV�
��� 0LQLPXP�WD[�
��� 3HWUROHXP�UHVRXUFH�UHQW�WD[�LPSRVHG�
��� $FFXPXODWHG�QHW�UHFHLSWV�DQG�DFFXPXODWHG�QHW�H[SHQGLWXUH�
��� 1HW�UHFHLSW�DQG�QHW�H[SHQGLWXUH�
��� *URVV�UHFHLSWV�
��� 'HGXFWLEOH�H[SHQGLWXUH�
��� <HDU�RI�FRPPHQFHPHQW�
��� 7UDQVIHU�RI�SHWUROHXP�ULJKWV�
��� 'HFRPPLVVLRQLQJ�IXQG�SRVLWLYH�EDODQFH�
��� 3URFHVVLQJ�

3$57�,9�(;75$&7,9(�,1'8675<�$*5((0(176
��� 2EOLJDWLRQ�WR�WDNH�DFFRXQW�RI�H[WUDFWLYH�LQGXVWU\�DJUHHPHQWV
��� $SSURYHG�ILVFDO�VWDELOLW\�FODXVH
��� 1R�GRXEOH�EHQHILWV�XQGHU�H[WUDFWLYH�LQGXVWU\�DJUHHPHQWV

3$57�9�$'0,1,675$7,21
��� $FFRXQWV�
��� $VVHVVPHQW�RI�UR\DOWLHV�
��� $VVHVVPHQW�RI�LQFRPH�WD[�
��� ,QVWDOPHQWV�RI�PLQHUDO�DQG�SHWUROHXP�UHVRXUFH�UHQW�WD[�
��� $VVHVVPHQW�RI�PLQHUDO�DQG�SHWUROHXP�UHVRXUFH�UHQW�WD[�
��� *HQHUDO�SULQFLSOHV�RI�DGPLQLVWUDWLRQ�
��� $VVLVWDQFH�RI�RIILFHUV�RI�SXEOLF�
��� 3URKLELWLRQ�RQ�GLVSRVDO�RI�PLQHUDOV�DQG�SHWUROHXP�
��� )LQDQFLDO�IRUHFDVWV�

3$57�9,��$0(1'0(176�$1'�75$16,7,21$/�3529,6,216
��� &RQVHTXHQWLDO�DPHQGPHQWV�
��� 7UDQVLWLRQDO�PLQHUDO�UHVRXUFH�UHQW�WD[�
��� 7UDQVLWLRQDO�SHWUROHXP�UHVRXUFH�UHQW�WD[�

3$57�9,,��0,6&(//$1(286
��� 5HJXODWLRQV�

6&+('8/(6

LL
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�FDSLWDO�DOORZDQFH�H[SHQGLWXUH��PHDQV�H[SHQGLWXUH�IRU
ZKLFK�FDSLWDO�DOORZDQFHV�DUH�DYDLODEOH��HLWKHU�XQGHU
VHFWLRQ����RI�WKLV�$FW�RU�VHFWLRQ����RI�WKH�,QFRPH�7D[
$FW��������DQG

�ZULWWHQ�GRZQ�YDOXH��RI�DQ�DVVHW�PHDQV�WKH�DGMXVWHG
FRVW� EDVH� RI� WKH� DVVHW� OHVV� DOO� FDSLWDO� DOORZDQFHV
JUDQWHG�ZLWK�UHVSHFW�WR�H[SHQGLWXUH�LQFOXGHG�LQ�WKDW
FRVW�

3DUW�,,,��3HWUROHXP�5HVRXUFH�5HQW�7D[
(Sections 29 and 30)

3HWUROHXP�5HVRXUFH�5HQW�7D[�5DWH

�� ��� 7KH�UDWH�RI�SHWUROHXP�UHVRXUFH�UHQW�WD[�IRU�D�\HDU�RI
DVVHVVPHQW�VKDOO�EH�FDOFXODWHG�E\�XVLQJ�WKH�IROORZLQJ�IRUPXOD�

�����,QFRPH�7D[�5DWH

������,QFRPH�7D[�5DWH
��� )RU�WKH�SXUSRVHV�RI�VXESDUDJUDSK������WKH�LQFRPH�WD[

UDWH�VKDOO�EH�WKH�UDWH�VSHFLILHG�LQ�SDUDJUDSK���IRU�WKH�\HDU�H[SUHVVHG
DV�D�ZKROH�QXPEHU�

8SOLIW�IRU�$FFXPXODWHG�1HW�([SHQGLWXUH

�� ��� 7KH�XSOLIW�UHIHUUHG�WR�LQ�VHFWLRQ����VKDOO�EH�DSSOLHG�WR
DFFXPXODWHG�QHW�H[SHQGLWXUH�IRU�D�SUHYLRXV�\HDU�RI�DVVHVVPHQW�LQ�WKH
IROORZLQJ�PDQQHU�

�D� LQ�WKH�FDVH�RI�D�SHULRG�RI�SURGXFWLRQ�DFWLYLWLHV
GXULQJ�WKH�FXUUHQW�\HDU�RI�DVVHVVPHQW������
SHU�DQQXP�DSSOLHG�WR�WKH�SHULRG��DQG

�E� LQ�DQ\�RWKHU�FDVH���QLO�

��

5R\DOWLHV�
WD[HV� DQG
RWKHU� FKDUJHV

35,17('�$1'�38%/,6+('�%<�7+(�*29(510(17�35,17,1*�'(3$570(17��6,(55$�/(21(�

��

3DVVHG�LQ�3DUOLDPHQW�WKLV�       day of          ,�LQ�WKH�\HDU�RI�RXU��/RUG��WZR
WKRXVDQG��DQG�(LJKWHHQ�

�02+$0('����/(%%,(�
Ag. Clerk of Parliament.

7+,6�35,17('�,035(66,21�KDV�EHHQ�FDUHIXOO\�FRPSDUHG�E\�PH�ZLWK�WKH�%LOO
ZKLFK�KDV�SDVVHG�3DUOLDPHQW�DQG�IRXQG�E\�PH�WR�EH�D�WUXH�DQG�FRUUHFW�SULQWHG
FRS\�RI�WKH�VDLG�%LOO�

�02+$0('����/(%%,(�
Ag. Clerk of Parliament.
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³GHFRPPLVVLRQLQJ� IXQG´�PHDQV� D� IXQG� HVWDEOLVKHG
XQGHU�VHFWLRQ����RI�WKH�3HWUROHXP��([SORUDWLRQ�DQG
3URGXFWLRQ��$FW�������

³GHULYDWLYH� LQVWUXPHQW´�KDV� WKH�PHDQLQJ�SUHVFULEHG
E\�UHJXODWLRQV�DQG�� LQ� WKH�DEVHQFH�RI�UHJXODWLRQV�
WDNHV� LWV� PHDQLQJ� IURP� JHQHUDOO\� DFFHSWHG
DFFRXQWLQJ�SULQFLSOHV�

³GHYHORSPHQW� DQG� RSHUDWLRQ� DUHD´�PHDQV� WKH� DUHD
FRYHUHG�E\�DQ�DSSURYHG�GHYHORSPHQW�DQG�RSHUDWLRQ
SODQ�

³H[FOXGHG�H[SHQGLWXUH´�PHDQV�

�D� LQFRPH� WD[��PLQHUDO� UHVRXUFH� UHQW� WD[� DQG
SHWUROHXP�UHVRXUFH�UHQW�WD[�

�E� EULEHV�DQG�H[SHQGLWXUH� LQFXUUHG� LQ�FRUUXSW
SUDFWLFHV�

�F� LQWHUHVW�� SHQDOWLHV� DQG� ILQHV� SD\DEOH� WR� D
JRYHUQPHQW�IRU�EUHDFK�RI�DQ\�ODZ�RU�D�SROLWLFDO
VXEGLYLVLRQ�RI�D�JRYHUQPHQW�RI�DQ\�FRXQWU\�
DQG

�G� H[SHQGLWXUH�LQFXUUHG�

�L� �DV�D�FRQVHTXHQFH�RI�QRQ�IXOILOPHQW�RI
FRQWUDFWXDO� REOLJDWLRQV� XQGHU� DQ
H[WUDFWLYH�LQGXVWU\�DJUHHPHQW�RU�RWKHU
DJUHHPHQW� ZLWK� D� JRYHUQPHQW� RU� D
SROLWLFDO� VXEGLYLVLRQ�RI� D� JRYHUQPHQW
RI�DQ\�FRXQWU\��RU

�LL� RQ� LQVXUDQFH�� LQGHPQLW\��JXDUDQWHH�RU
RWKHU� VHFXULW\� DJDLQVW� VXFK� QRQ�
IXOILOPHQW�

�

³PLQLQJ�RSHUDWLRQV´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ
��RI�WKH�0LQHV�DQG�0LQHUDOV�$FW��������EXW�H[FOXGHV
SURFHVVLQJ�RI�PLQHUDOV�

³1DWLRQDO�5HYHQXH�$XWKRULW\� ´�PHDQV� WKH�1DWLRQDO
5HYHQXH�$XWKRULW\�HVWDEOLVKHG�XQGHU�WKH�1DWLRQDO
5HYHQXH�$XWKRULW\�$FW��������$FW�1R���RI�������

³RYHUULGLQJ�UR\DOW\´�PHDQV�D�SHULRGLF�SD\PHQW�PDGH
E\�D�SHUVRQ��RWKHU�WKDQ�D�GLYLGHQG��WR�WKH�H[WHQW�WR
ZKLFK� LW� LV� GLUHFWO\� RU� LQGLUHFWO\� FDOFXODWHG� E\
UHIHUHQFH� WR� WKH� SURILWDELOLW\�� RXWSXW� RU� QDWXUDO
UHVRXUFHV�H[WUDFWHG�E\�WKH�SHUVRQ�RU�DQ�DVVRFLDWH�RI
WKH� SHUVRQ�

³SHWUROHXP´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI�WKH
3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�������

³SHWUROHXP� RSHUDWLRQV´� KDV� WKH�PHDQLQJ� JLYHQ� LQ
VHFWLRQ� �� RI� WKH� 3HWUROHXP� �([SORUDWLRQ� DQG
3URGXFWLRQ�� $FW�� ����� DQG� LQFOXGHV
³UHFRQQDLVVDQFH´� DV� GHILQHG� LQ� WKDW� VHFWLRQ�� EXW
H[FOXGHV�SURFHVVLQJ�RI�SHWUROHXP�

³SHWUROHXP�OLFHQFH´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ
��RI�WKH�3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�
�����

³SHWUROHXP�ULJKW´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ��
RI�WKH�3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�
�����

³SUHFLRXV�VWRQHV´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�SDUDJUDSK
�E��RI�WKH�GHILQLWLRQ�RI�³SUHFLRXV�PLQHUDO´�LQ�VHFWLRQ
��RI�WKH�0LQHV�DQG�0LQHUDOV�$FW�������

³SURFHVVLQJ´� KDV� WKH� PHDQLQJ� SUHVFULEHG� E\
UHJXODWLRQV�EXW�H[FOXGHV�DFWLYLWLHV�RI�D�SURFHVVLQJ
QDWXUH� WKDW� DUH� DQFLOODU\� WR�PLQHUDO� RSHUDWLRQV� RU
SHWUROHXP�RSHUDWLRQV�

�
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7LPH�IRU�3D\PHQW�RI�5R\DOWLHV

�� 5R\DOWLHV�ZLWK�UHVSHFW�WR�SHWUROHXP�REWDLQHG�GXULQJ�D�FDOHQGDU�PRQWK
DUH�SD\DEOH�RQ�RU�EHIRUH�WKH�ODVW�GD\�RI�WKH�IROORZLQJ�FDOHQGDU�PRQWK�

3DUW�,,��,QFRPH�7D[
(Sections 22 and 25)

,QFRPH�7D[�5DWH

�� 7KH�LQFRPH�WD[�UDWH�IRU�SHWUROHXP�RSHUDWLRQV�VKDOO�EH�����

&DSLWDO�$OORZDQFHV

�� ��� 6XEMHFW� WR� VXESDUDJUDSK� ����� DOO� FDSLWDO� DOORZDQFH� H[SHQGLWXUH
LQFXUUHG�LQ�UHVSHFW�RI�SHWUROHXP�RSHUDWLRQV�GXULQJ�D�\HDU�RI�DVVHVVPHQW�LV�SODFHG
LQ�D�VHSDUDWH�SRRO�

��� &DSLWDO� DOORZDQFHV� DUH�JUDQWHG�ZLWK� UHVSHFW� WR� HDFK�SRRO� DW� WKH
UDWHV�SURYLGHG�IRU�LQ�VXESDUDJUDSK�����

��� &DSLWDO� DOORZDQFHV� VKDOO� EH� JUDQWHG� IRU� H[SHQGLWXUH� SRROHG� XQGHU
VXESDUDJUDSK�����IRU�D�\HDU�RI�DVVHVVPHQW�DW�WKH�IROORZLQJ�UDWHV�

<HDU�RI�$VVHVVPHQW $PRXQW�RI�&DSLWDO�$OORZDQFH
,Q�ZKLFK�H[SHQGLWXUH�LQFXUUHG ����RI�H[SHQGLWXUH
6HFRQG�<HDU ����RI�H[SHQGLWXUH
7KLUG�<HDU ����RI�H[SHQGLWXUH
)RXUWK�<HDU ����RI�H[SHQGLWXUH

��� &DSLWDO�DOORZDQFHV�VKDOO�EH�JUDQWHG�IRU�DPRXQWV�LQFOXGHG�LQ�WKH�DGMXVWHG
FRVW�EDVH�RI�D�SHWUROHXP�ULJKW��LQFOXGLQJ�E\�UHDVRQ�RI�D�UHDFTXLVLWLRQ�XQGHU�VHFWLRQ
���DQG�ERQXV�SD\PHQWV��DFFRUGLQJ�WR�WKH�IROORZLQJ�UXOHV�

�D� HDFK�DPRXQW�LV�DOORFDWHG�SURSRUWLRQDWHO\�RYHU�WKH�\HDUV�RI
DVVHVVPHQW�IURP�WKH�\HDU�LQ�ZKLFK�WKH�DPRXQW�LV�LQFXUUHG
XQWLO�WKH�\HDU�LQ�ZKLFK�WKH�WHUP�RI�WKH�ULJKW�H[SLUHV��DQG

��

�LL� XVHG�GLUHFWO\�LQ�WKH�VDPH�VHSDUDWH�SHWUROHXP�RSHUDWLRQ
IURP�ZKLFK�WKH�SHWUROHXP�LV�REWDLQHG�

��� ,Q�WKLV�SDUDJUDSK��³FUXGH�RLO´�DQG�³QDWXUDO�JDV´�KDYH�WKH�PHDQLQJV
JLYHQ�LQ�VHFWLRQ���RI�WKH�3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�������

0DUNHW�9DOXH�RI�3HWUROHXP

�� ��� 6XEMHFW�WR�VXESDUDJUDSK������WKH�PDUNHW�YDOXH�RI�SHWUROHXP�

�D� VKDOO� EH� GHWHUPLQHG� LQ� DFFRUGDQFH�ZLWK� WKH�PHWKRG
SUHVFULEHG�LQ�WKH�SHWUROHXP�DJUHHPHQW��EXW

�E� VKDOO� QRW� EH� OHVV� WKDQ� WKH� VDOH� YDOXH� UHFHLYDEOH� LQ� D
WUDQVDFWLRQ�PHHWLQJ�WKH�UHTXLUHPHQWV�RI�VHFWLRQ����RI�WKH
,QFRPH�7D[�$FW�� ����� �DUP¶V� OHQJWK� VWDQGDUG��ZLWKRXW
GLVFRXQW��FRPPLVVLRQ�RU�GHGXFWLRQ�

��� :KHUH�

�D� D�SHWUROHXP�ULJKW�KROGHU�HQWHUV�LQWR�D�FRQWUDFW�IRU�WKH�VXSSO\
RI�QDWXUDO�JDV�REWDLQHG�XQGHU�WKH�ULJKW��DQG

�E� WKH�JDV�LV�WR�EH�VXSSOLHG�XQGHU�WKH�FRQWUDFW�RYHU�D�SHULRG
H[FHHGLQJ�RQH�\HDU�

WKH�PDUNHW� YDOXH� RI� WKH� JDV� VXSSOLHG� VKDOO� EH� GHWHUPLQHG� LQ� D�PDQQHU� WKDW� LV
FRQVLVWHQW�ZLWK�VXESDUDJUDSK�����E��DQG�WKH�PHWKRG�IRU�GHWHUPLQLQJ�WKH�PDUNHW
YDOXH�PD\�EH�DJUHHG�ZLWK�WKH�&RPPLVVLRQHU�*HQHUDO�� LQ�FRQVXOWDWLRQ�ZLWK�WKH
0LQLVWHU�UHVSRQVLEOH�IRU�WKH�PDQDJHPHQW�RI�SHWUROHXP�PDWWHUV��E\�ZD\�RI�DQ�DGYDQFH
SULFLQJ�DJUHHPHQW�LVVXHG�DV�D�SULYDWH�UXOLQJ�XQGHU�VHFWLRQ�����RI�WKH�,QFRPH�7D[
$FW�������

��
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³ILQDQFLDO�JDLQ´�KDV�WKH�PHDQLQJ�JLYHQ�LQ��VXEVHFWLRQ
����RI��VHFWLRQ����RI��WKH�,QFRPH�7D[�$FW�������

³IRUHLJQ� H[FKDQJH� LQVWUXPHQW´� KDV� WKH�PHDQLQJ
SUHVFULEHG� E\� UHJXODWLRQV� DQG�� LQ� WKH� DEVHQFH� RI
UHJXODWLRQV�� WDNHV� LWV� PHDQLQJ� IURP� JHQHUDOO\
DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�

³JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV´�PHDQV�WKH
,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�

³ODUJH�VFDOH�PLQLQJ�OLFHQFH´�KDV�WKH�PHDQLQJ�JLYHQ�LQ
VHFWLRQ���RI�WKH�0LQHV�DQG�0LQHUDOV�$FW�������

³OLFHQFH�DUHD´�PHDQV±

�D� ZLWK�UHVSHFW�WR�PLQHUDO�RSHUDWLRQV��WKH�DUHD
FRYHUHG�E\�WKH�PLQHUDO�ULJKW�LQ�TXHVWLRQ��DQG

�E� ZLWK�UHVSHFW�WR�SHWUROHXP�RSHUDWLRQV��KDV�WKH
PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI�WKH�3HWUROHXP
�([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�������

³PLQHUDO´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI�WKH
0LQHV�DQG�0LQHUDOV�$FW�������

³PLQHUDO�RSHUDWLRQV´�PHDQV�H[SORUDWLRQ�RSHUDWLRQV�
PLQLQJ� RSHUDWLRQV� RU� UHFRQQDLVVDQFH� RSHUDWLRQV
FRQGXFWHG�ZLWK�UHVSHFW�WR�D�PLQHUDO�ULJKW�

³PLQHUDO�ULJKW´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI
WKH�0LQHV�DQG�0LQHUDOV�$FW�������

³PLQLQJ�DUHD´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI
WKH�0LQHV�DQG�0LQHUDOV�$FW�������

³PLQLQJ� OLFHQFH´�PHDQV�DQ�DUWLVDQDO��VPDOO�VFDOH�RU
ODUJH�VFDOH�PLQLQJ�OLFHQFH�JUDQWHG�XQGHU�WKH�0LQHV
DQG�0LQHUDOV�$FW�������

³H[SORUDWLRQ�OLFHQFH´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI�WKH�0LQHV
DQG�0LQHUDOV�$FW�������

³H[SORUDWLRQ�OLFHQFH�DUHD´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI�WKH
0LQHV�DQG�0LQHUDOV�$FW�������

³H[SORUDWLRQ�RSHUDWLRQV´±

�D� ZLWK� UHVSHFW� WR� D�PLQHUDO� ULJKW�� KDV� WKH
PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI�WKH�0LQHV�DQG
0LQHUDOV�$FW��������DQG

�E� ZLWK� UHVSHFW� WR� D� SHWUROHXP� ULJKW��PHDQV
H[SORUDWLRQ�ZLWKLQ� WKH�PHDQLQJ� JLYHQ� LQ
VHFWLRQ���RI�WKH�3HWUROHXP��([SORUDWLRQ�DQG
3URGXFWLRQ��$FW�������

³H[WUDFWLYH�LQGXVWU\�DJUHHPHQW´�PHDQV�DQ�DJUHHPHQW
FRQFOXGHG�ZLWK�

�D� WKH�KROGHU�RI�D�PLQHUDO�ULJKW�WKDW�SHUWDLQV�WR�D
OLFHQFH�JUDQWHG�XQGHU�VHFWLRQ����RI�WKH�0LQHV
DQG�0LQHUDOV�$FW��������RU

�E� WKH�KROGHU�RI�D�SHWUROHXP�ULJKW�WKDW�SHUWDLQV
WR�D�SHUPLW�RU�OLFHQFH�JUDQWHG�XQGHU�VHFWLRQV
��� �UHFRQQDLVVDQFH�SHUPLW������ �SHWUROHXP
OLFHQFH�� RU� ��� �SLSHOLQH� SHUPLW�� RI� WKH
3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�
�����

³H[WUDFWLYH� LQGXVWU\� SURGXFHU´� PHDQV� D� SHUVRQ
HQJDJHG� LQ� CPLQLQJ� XQGHU� D�PLQLQJ� OLFHQFH� RU
SURGXFWLRQ�DFWLYLWLHV�XQGHU�D�SHWUROHXP�OLFHQFH��EXW
H[FOXGHV�D�SHUVRQ�H[HPSW�IURP�PLQHUDO�UHVRXUFH�UHQW
WD[�

³ILQDQFLDO�FRVW´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VXE�VHFWLRQ
�����RI��VHFWLRQ�����RI�WKH�,QFRPH�7D[�$FW�������

�
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6(&21'�6&+('8/(���3(752/(80

3DUW�,��5R\DOWLHV
�6HFWLRQ����

5R\DOW\�5DWHV

�� ��� 6XEMHFW�WR�WKLV�SDUDJUDSK��WKH�UR\DOW\�UDWHV�UHIHUUHG�WR�LQ�VHFWLRQ����VKDOO
EH�DV�IROORZV�

�D� IRU�FUXGH�RLO��������DQG

�E� IRU�QDWXUDO�JDV������

��� :KHUH� WKH�0LQLVWHUV� UHVSRQVLEOH� IRU� ILQDQFH�DQG� IRU�PDQDJHPHQW�RI
SHWUROHXP�PDWWHUV� DJUHH� WKDW� WKH� DSSOLFDWLRQ� RI� WKH� UDWH� RI� UR\DOWLHV� XQGHU
VXESDUDJUDSK�����WR�SHWUROHXP�REWDLQHG�IURP�SDUWLFXODU�SHWUROHXP�RSHUDWLRQV�PDNH
RU�ZRXOG�PDNH�WKRVH�RSHUDWLRQV�XQHFRQRPLF�� WKH�0LQLVWHUV�PD\�UHFRPPHQG�D
UHGXFHG�UDWH�RI�UR\DOW\��EXW�QRW�EHORZ�����RI�WKH�UDWH�VSHFLILHG�LQ�VXESDUDJUDSK
����

��� :KHUH�3DUOLDPHQW�UDWLILHV�D�UHFRPPHQGDWLRQ�XQGHU�VXESDUDJUDSK������WKH
UR\DOW\�UDWH�UHIHUUHG�WR�LQ�VHFWLRQ����ZLWK�UHVSHFW�WR�WKH�VHSDUDWH�SHWUROHXP�RSHUDWLRQ
LV�WKH�UDWH�UHFRPPHQGHG�

��� 7KH�IROORZLQJ�DUH�H[HPSW�IURP�WKH�SD\PHQW�RI�UR\DOWLHV�

�D� VDPSOHV�RI�SHWUROHXP�REWDLQHG�IRU�DVVD\��DQDO\VLV�RU�RWKHU
H[DPLQDWLRQ�RU�WHVWLQJ��EXW�UR\DOWLHV�VKDOO�DSSO\�LI�D�VDPSOH
LV�VROG��DQG

�E� SHWUROHXP� WKDW�� ZLWK� WKH� DSSURYDO� RI� WKH� PLQLVWHU
UHVSRQVLEOH�IRU�PDQDJHPHQW�RI�SHWUROHXP�PDWWHUV��LV�

�L� IODUHG� RU� YHQWHG� LQ� FRQQHFWLRQ� ZLWK� SHWUROHXP
RSHUDWLRQV��RU

��

�E� WKH�FDSLWDO�DOORZDQFH�IRU�HDFK�\HDU�LV�WKH�DPRXQW�DOORFDWHG
WR�WKDW�\HDU�

��� &DSLWDO� DOORZDQFHV� JUDQWHG�ZLWK� UHVSHFW� WR� D� SDUWLFXODU� \HDU� RI
DVVHVVPHQW�VKDOO�EH�WDNHQ�LQ�WKDW�\HDU�DQG�FDQQRW�EH�GHIHUUHG�WR�D�ODWHU�\HDU�RI
DVVHVVPHQW�

��� :KHUH�DQ�DVVHW�IRU�ZKLFK�FDSLWDO�DOORZDQFHV�KDV�EHHQ�JUDQWHG�XQGHU
WKLV� SDUDJUDSK� LV� GLVSRVHG�RI� �RU� GHHPHG� WR� EH� GLVSRVHG�RI�� GXULQJ� D� \HDU� RI
DVVHVVPHQW�

�D� LI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�IRU�WKH�GLVSRVDO�H[FHHGV�WKH
ZULWWHQ� GRZQ� YDOXH� RI� WKH� DVVHW�� WKH� H[FHVV� VKDOO� EH
LQFOXGHG� LQ� FDOFXODWLQJ� FKDUJHDEOH� LQFRPH� IURP� WKH
SHWUROHXP�RSHUDWLRQV�IRU�WKH�\HDU�

�E� LI� WKH� ZULWWHQ� GRZQ� YDOXH� RI� WKH� DVVHW� H[FHHGV� WKH
FRQVLGHUDWLRQ�UHFHLYHG�IRU�WKH�GLVSRVDO��DQ�DGGLWLRQDO�FDSLWDO
DOORZDQFH�VKDOO�EH�JUDQWHG�IRU�WKH�\HDU�LQ�DQ�DPRXQW�HTXDO
WR�WKH�H[FHVV��DQG

�F� WKH�UHOHYDQW�SRROV�UHIHUUHG�WR�LQ�VXESDUDJUDSK�����VKDOO�EH
UHGXFHG�E\�WKH�ZULWWHQ�GRZQ�YDOXH�RI�WKH�DVVHW�

��� :KHUH�PRUH�WKDQ�RQH�VHSDUDWH�SHWUROHXP�RSHUDWLRQ�LV�FRQGXFWHG
ZLWK�UHVSHFW�WR�WKH�VDPH�SHWUROHXP�ULJKW��DOORZDQFHV�JUDQWHG�ZLWK�UHVSHFW�WR�WKH
ULJKW�DQG�LQFOXVLRQV�LQ�LQFRPH�ZLWK�UHVSHFW�WR�WKH�GLVSRVDO�RI�WKH�ULJKW�VKDOO�EH
DSSRUWLRQHG�EHWZHHQ�WKH�VHSDUDWH�SHWUROHXP�RSHUDWLRQV�

��� 7KH� DSSRUWLRQPHQW�PHQWLRQHG� LQ� VXESDUDJUDSK� ���� VKDOO� EH� DV
SUHVFULEHG�E\� UHJXODWLRQV� �ZLWK� FRQVXOWDWLRQ�RI� WKH�3'��DQG� LQ� WKH� DEVHQFH�RI
UHJXODWLRQV�RQ�WKH�EDVLV�RI�WKH�PDUNHW�YDOXH�RI�WKH�SDUW�RI�WKH�SHWUROHXP�ULJKW�XVHG
LQ�HDFK�VHSDUDWH�SHWUROHXP�RSHUDWLRQ�DW�WKH�WLPH�WKH�DOORZDQFH�LV�JUDQWHG�RU�WKH
LQFOXVLRQ�LQ�LQFRPH��DV�WKH�FDVH�UHTXLUHV�

��� ,Q�WKLV�SDUDJUDSK�

��
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³SURGXFWLRQ� DFWLYLWLHV´�ZLWK� UHVSHFW� WR� SHWUROHXP
RSHUDWLRQV�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ���RI�WKH
3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�������
EXW�H[FOXGHV�SURFHVVLQJ�RI�SHWUROHXP�

³UHFRQQDLVVDQFH� OLFHQFH´�KDV� WKH�PHDQLQJ�JLYHQ� LQ
VHFWLRQ���RI�WKH�0LQHV�DQG�0LQHUDOV�$FW�������

³UHFRQQDLVVDQFH� RSHUDWLRQV´±

�D� ZLWK� UHVSHFW� WR� D�PLQHUDO� ULJKW�� KDV� WKH
PHDQLQJ�JLYHQ�LQ�VHFWLRQ����RI�WKH�0LQHV�DQG
0LQHUDOV�$FW��������DQG

�E� ZLWK� UHVSHFW� WR� D� SHWUROHXP� ULJKW��PHDQV
³UHFRQQDLVVDQFH´�ZLWKLQ�WKH�PHDQLQJ�JLYHQ
LQ�VHFWLRQ���RI�WKH�3HWUROHXP��([SORUDWLRQ�DQG
3URGXFWLRQ��$FW�������

³UHOHYDQW�ILQDQFLDO�FRVW´�DQG�³UHOHYDQW�ILQDQFLDO�JDLQ´
PHDQ±

�D� D�GHULYDWLYH�RU�IRUHLJQ�H[FKDQJH�LQVWUXPHQW�
RU

�E� D� ILQDQFLDO� FRVW� RU� D� ILQDQFLDO� JDLQ�
UHVSHFWLYHO\��ZLWK�UHVSHFW�WR�D�GHEW�FODLP�RU
GHEW�REOLJDWLRQ�GHQRPLQDWHG�LQ�D�FXUUHQF\
RWKHU�WKDQ�WKDW�LQ�ZKLFK�WKH�SHUVRQ�DFFRXQWV
IRU�WKH�SXUSRVHV�RI�WKLV�$FW��EXW�H[FOXGLQJ
WKH�SD\PHQW�RU�UHFHLSW�RI�VWDQGDUG�LQWHUHVW�

³UHYHQXH´�PHDQV�UHYHQXH�ZLWKLQ�WKH�PHDQLQJ�JLYHQ
LQ�VHFWLRQ���RI�WKH�1DWLRQDO�5HYHQXH�$XWKRULW\�$FW�
�����WKDW�LV�LPSRVHG�ZLWK�UHVSHFW�WR�D�UHYHQXH�ODZ�

³UHYHQXH� ODZ´�PHDQV� D� ODZ� UHIHUUHG� WR� LQ� WKH�)LUVW
6FKHGXOH� WR� WKH�1DWLRQDO�5HYHQXH�$XWKRULW\�$FW�
�����LQFOXGLQJ�D�WUHDW\�DIIHFWLQJ�VXFK�D�ODZ�

�

��� 7KH�LQFRPH�WD[�IRU�PLQHUDO�RSHUDWLRQV�IRU�D�\HDU�RI
DVVHVVPHQW� VKDOO� EH� FDOFXODWHG� E\� DSSO\LQJ� WKH� UDWH� VHW� RXW� LQ
SDUDJUDSK���RI�WKH�)LUVW�6FKHGXOH�WR�D�SHUVRQ¶V�FKDUJHDEOH�LQFRPH
IURP�PLQHUDO� RSHUDWLRQV� IRU� WKH� \HDU� DQG� LI� WKH� SHUVRQ�KDV� RWKHU
FKDUJHDEOH�LQFRPH��WKDW�LQFRPH�VKDOO�EH�FKDUJHG�DW�WKH�DSSURSULDWH
UDWH�XQGHU�WKH�,QFRPH�7D[�$FW�������

���� )RU�WKH�SXUSRVHV�RI�FDOFXODWLQJ�D�SHUVRQ¶V�FKDUJHDEOH
LQFRPH�IURP�PLQHUDO�RSHUDWLRQV�

�D� HDFK� VHSDUDWH�PLQHUDO� RSHUDWLRQ� VKDOO� EH
WUHDWHG�DV�DQ�LQGHSHQGHQW�EXVLQHVV�DQG�WKH
SHUVRQ� VKDOO� SUHSDUH� DFFRXQWV� IRU� WKDW
EXVLQHVV�VHSDUDWH�IURP�DQ\�RWKHU�DFWLYLW\�RI
WKH�SHUVRQ��DQG

�E� WKH�SHUVRQ�VKDOO�FDOFXODWH�FKDUJHDEOH�LQFRPH�
ORVV�DQG�LQFRPH�WD[�OLDELOLW\�IRU�WKH�EXVLQHVV
LQGHSHQGHQWO\�IRU�HDFK�\HDU�RI���DVVHVVPHQW�

���� 6HFWLRQ����RI�WKH�,QFRPH�7D[�$FW�������VKDOO�DSSO\±

�D� WR�DUUDQJHPHQWV�EHWZHHQ�D�VHSDUDWH�PLQHUDO
RSHUDWLRQ�DQG�RWKHU�DFWLYLWLHV�RI�WKH�SHUVRQ
FRQGXFWLQJ�WKH�PLQHUDO�RSHUDWLRQ��LQFOXGLQJ
RWKHU� PLQHUDO� RSHUDWLRQV� RU� SURFHVVLQJ
RSHUDWLRQV�RI�WKH�SHUVRQ���DQG

�E� DV�WKRXJK�WKH�DUUDQJHPHQWV�ZHUH�FRQGXFWHG
EHWZHHQ�DVVRFLDWHG���SHUVRQV�

��� 3XUVXDQW�WR�VXEVHFWLRQ������WKH�WUDQVIHU�RI�DQ�DVVHW�WR
RU�IURP�D�VHSDUDWH�PLQHUDO��RSHUDWLRQ�VKDOO�EH�WUHDWHG�DV�DQ�DFTXLVLWLRQ
DQG�GLVSRVDO�RI�WKH�DVVHW�

��� :KHUH�WZR�RU�PRUH�SHUVRQV�KROG�D�PLQHUDO�ULJKW��WKH\
VKDOO�FDOFXODWH�WKHLU�FKDUJHDEOH�LQFRPH�IURP�PLQHUDO�RSHUDWLRQV�ZLWK
UHVSHFW� WR� WKH� ULJKW� VHSDUDWHO\�� EXW� GR� VR� DV� WKRXJK� WKH\�ZHUH
DVVRFLDWHG� SHUVRQV�

��
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³VHSDUDWH�PLQHUDO�RSHUDWLRQ´�KDV�WKH�PHDQLQJ�JLYHQ
LQ�VHFWLRQ���

³VHSDUDWH�SHWUROHXP�RSHUDWLRQ´�KDV�WKH�PHDQLQJ�JLYHQ
LQ�VHFWLRQ����

³VHUYLFH�IHH´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ�����RI
WKH�,QFRPH�7D[�$FW�������

³VSHFLDO�VWRQHV´�PHDQV�D�SUHFLRXV�VWRQH�ZLWK�D�PDUNHW
YDOXH�DERYH���������8QLWHG�6WDWHV�'ROODUV�

³XQGHUO\LQJ�RZQHUVKLS�RU�FRQWURO´�KDV�WKH�PHDQLQJ
JLYHQ�LQ�VHFWLRQ���RI�WKH�,QFRPH�7D[�$FW��������DQG

³\HDU�RI�DVVHVVPHQW´�KDV�WKH�PHDQLQJ�JLYHQ�LQ�VHFWLRQ
��RI�WKH�,QFRPH�7D[�$FW�������

��� 7R� WKH� H[WHQW� WKDW� D� WHUP� XVHG� LQ� WKLV�$FW� LV� QRW
RWKHUZLVH�GHILQHG��WKH�WHUP�VKDOO�KDYH�D�PHDQLQJ�LQ�WKLV�$FW�WKDW�LV
FRQVLVWHQW�ZLWK�DQ\�PHDQLQJ�JLYHQ�WR�WKDW�WHUP�LQ�WKH�,QFRPH�7D[
$FW�������

��� 6XEMHFW�WR�WKLV�$FW��QR�ODZ��ZKHWKHU�HQDFWHG�EHIRUH�RU
DIWHU�WKH�FRPPHQFHPHQW�RI�WKLV�$FW��VKDOO�EH�LQWHUSUHWHG�VR�DV�WR
SURYLGH�DQ�H[HPSWLRQ�IURP�UR\DOWLHV��LQFRPH�WD[��PLQHUDO�UHVRXUFH
UHQW�WD[�RU�SHWUROHXP�UHVRXUFH�UHQW�WD[�DV�SURYLGHG�IRU�LQ�WKLV�$FW�

� ��� 7KLV�$FW�VKDOO�DSSO\�WR�FHUWDLQ�RSHUDWLRQV�DXWKRULVHG
E\���PLQHUDO�ULJKWV�DQG�SHWUROHXP�ULJKWV�LVVXHG�XQGHU�WKH�0LQHV�DQG
0LQHUDOV��$FW�������DQG�WKH�3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ�
$FW�������

��� 7KLV�$FW� � VKDOO� H[WHQG� WR� D� SHUVRQ� FRQGXFWLQJ
XQDXWKRULVHG�RSHUDWLRQV�WKDW�VKRXOG�EH�FRQGXFWHG�XQGHU�D�PLQHUDO
ULJKW�RU�SHWUROHXP�ULJKW�

�

8QDXWKRULVHG
2SHUDWLRQV

��� 6XEVHFWLRQ� ���� DSSOLHV� QRWZLWKVWDQGLQJ� DQ\
FRQVHTXHQFHV� XQGHU� WKH�0LQHV� DQG�0LQHUDOV�$FW�� ����� DQG� WKH
3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�������E\�UHDVRQ�RI�WKH
SHUVRQ� FRQGXFWLQJ�XQDXWKRULVHG�RSHUDWLRQV�

3$57�,,±0,1(6�$1'�0,1(5$/6

�� ��� 7KH�KROGHU�RI�D�PLQHUDO�ULJKW�VKDOO�SD\�UR\DOWLHV�IRU
PLQHUDOV�REWDLQHG�SXUVXDQW�WR�WKH�ULJKW�

��� 7KH� UR\DOWLHV� UHIHUUHG� WR� LQ�VXEVHFWLRQ� ���� VKDOO�EH
FDOFXODWHG�E\�DSSO\LQJ�WKH�UHOHYDQW�UDWHV�VHW�RXW�LQ�SDUDJUDSK���RI�WKH
)LUVW� 6FKHGXOH� WR� WKH�PDUNHW� YDOXH� RI� WKH�PLQHUDOV� REWDLQHG� DV
GHWHUPLQHG�XQGHU�SDUDJUDSK���RI�WKH�)LUVW�6FKHGXOH�

��� 7KH�KROGHU�RI�D�PLQHUDO�ULJKW�VKDOO�SD\�UR\DOWLHV�DW�WKH
WLPH�SUHVFULEHG��LQ�SDUDJUDSK���RI�WKH�)LUVW�6FKHGXOH�DQG�LQ�DFFRUGDQFH
ZLWK�WKH�SURFHGXUH��RXWOLQHG�LQ�3DUW�9�

��� 1RWZLWKVWDQGLQJ� RWKHU� SURYLVLRQV� LQ� WKLV�$FW�� WKH
0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH�PD\��LQ�FRQVXOWDWLRQ�ZLWK�WKH�0LQLVWU\
UHVSRQVLEOH�IRU��PLQHV�DQG�PLQHUDO�UHVRXUFHV��SUHVFULEH�E\�VWDWXWRU\
LQVWUXPHQW�VSHFLDO�UXOHV�ZLWK�UHVSHFW�WR�SUHFLRXV�VWRQHV�DQG�VSHFLDO
VWRQHV�REWDLQHG�XQGHU�DQ�DUWLVDQDO�PLQLQJ�OLFHQFH�IRU�WKH�SXUSRVHV
RI�

�D� GHWHUPLQLQJ�WKH�PDUNHW�YDOXH�RI�WKH�VWRQHV�
DQG

�E� VHWWLQJ� DUUDQJHPHQWV� DV� WR� WKH� WLPH� DQG
PHWKRG�RI�FROOHFWLRQ�RI�UR\DOWLHV��LQFOXGLQJ
FROOHFWLRQ�IURP�GHDOHUV�DQG�RWKHU�WKLUG�SDUWLHV�

�� ��� $� SHUVRQ� FRQGXFWLQJ�PLQHUDO� RSHUDWLRQV� VKDOO� EH
VXEMHFW�WR���LQFRPH�WD[��ZLWK�UHVSHFW�WR�RSHUDWLRQV�XQGHU�WKH�,QFRPH
7D[�$FW������DQG���WKLV�$FW�

�

5R\DOWLHV

,QFRPH
WD[
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3$57��,,��,1&20(�7$;
(Sections 4 and 7)

,QFRPH�7D[�5DWH

�� 7KH�LQFRPH�WD[�UDWH�IRU�PLQHUDO�RSHUDWLRQV�VKDOO�EH�����

&DSLWDO�$OORZDQFHV

�� ��� 6XEMHFW� WR� VXESDUDJUDSK� ����� DOO� FDSLWDO� DOORZDQFH� H[SHQGLWXUH
LQFXUUHG�LQ�UHVSHFW�RI�PLQHUDO�RSHUDWLRQV�GXULQJ�D�\HDU�RI�DVVHVVPHQW�LV�SODFHG�LQ
D�VHSDUDWH�SRRO�

��� &DSLWDO� DOORZDQFHV� DUH�JUDQWHG�ZLWK� UHVSHFW� WR� HDFK�SRRO� DW� WKH
UDWHV�SURYLGHG�IRU�LQ�VXESDUDJUDSK�����

��� &DSLWDO�DOORZDQFHV�VKDOO�EH�JUDQWHG�IRU�H[SHQGLWXUH�SRROHG�XQGHU
VXESDUDJUDSK�����IRU�D�\HDU�RI�DVVHVVPHQW�DW�WKH�IROORZLQJ�UDWHV�

Year of Assessment Amount of Capital Allowance

,Q�ZKLFK�H[SHQGLWXUH�LQFXUUHG ������������������RI�H[SHQGLWXUH
6HFRQG�<HDU �����������������RI�H[SHQGLWXUH
7KLUG�<HDU ����������������RI�H[SHQGLWXUH
)RXUWK�<HDU ����������������RI�H[SHQGLWXUH

��� &DSLWDO�DOORZDQFHV�VKDOO�EH�JUDQWHG�IRU�DPRXQWV�LQFOXGHG�LQ�WKH
DGMXVWHG�FRVW�EDVH�RI�D�PLQHUDO�ULJKW��LQFOXGLQJ�E\�UHDVRQ�RI�D�UHDFTXLVLWLRQ�XQGHU
VHFWLRQ���DQG�ERQXV�SD\PHQWV��DFFRUGLQJ�WR�WKH�IROORZLQJ�UXOHV�

�D� HDFK�DPRXQW�LV�DOORFDWHG�SURSRUWLRQDWHO\�RYHU�WKH�\HDUV�RI
DVVHVVPHQW�IURP�WKH�\HDU�LQ�ZKLFK�WKH�DPRXQW�LV�LQFXUUHG
XQWLO�WKH�\HDU�LQ�ZKLFK�WKH�WHUP�RI�WKH�ULJKW�H[SLUHV��DQG

�E� WKH�FDSLWDO�DOORZDQFH�IRU�HDFK�\HDU�LV�WKH�DPRXQW�DOORFDWHG
WR�WKDW�\HDU�

��

��� &DSLWDO� DOORZDQFHV� JUDQWHG�ZLWK� UHVSHFW� WR� D� SDUWLFXODU� \HDU� RI
DVVHVVPHQW�VKDOO�EH�WDNHQ�LQ�WKDW�\HDU�DQG�FDQQRW�EH�GHIHUUHG�WR�D�ODWHU�\HDU�RI
DVVHVVPHQW�

��� :KHUH�DQ�DVVHW�IRU�ZKLFK�FDSLWDO�DOORZDQFHV�KDV�EHHQ�JUDQWHG�XQGHU
WKLV� SDUDJUDSK� LV� GLVSRVHG�RI� �RU� GHHPHG� WR� EH� GLVSRVHG�RI�� GXULQJ� D� \HDU� RI
DVVHVVPHQW�

�D� LI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�IRU�WKH�GLVSRVDO�H[FHHGV�WKH
ZULWWHQ� GRZQ� YDOXH� RI� WKH� DVVHW�� WKH� H[FHVV� VKDOO� EH
LQFOXGHG�LQ�FDOFXODWLQJ�FKDUJHDEOH�LQFRPH�IURP�WKH�PLQHUDO
RSHUDWLRQV�IRU�WKH�\HDU�

�E� LI� WKH� ZULWWHQ� GRZQ� YDOXH� RI� WKH� DVVHW� H[FHHGV� WKH
FRQVLGHUDWLRQ�UHFHLYHG�IRU�WKH�GLVSRVDO��DQ�DGGLWLRQDO�FDSLWDO
DOORZDQFH�VKDOO�EH�JUDQWHG�IRU�WKH�\HDU�LQ�DQ�DPRXQW�HTXDO
WR�WKH�H[FHVV��DQG

�F� WKH�UHOHYDQW�SRROV�UHIHUUHG�WR�LQ�VXESDUDJUDSK�����VKDOO�EH
UHGXFHG�E\�WKH�ZULWWHQ�GRZQ�YDOXH�RI�WKH�DVVHW�

��� ,Q�WKLV�SDUDJUDSK�

³FDSLWDO�DOORZDQFH�H[SHQGLWXUH´�PHDQV�H[SHQGLWXUH�IRU�ZKLFK�FDSLWDO
DOORZDQFHV� DUH� DYDLODEOH�� HLWKHU� XQGHU� VHFWLRQ���RI� WKLV�$FW� RU
VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW��������DQG

³ZULWWHQ�GRZQ�YDOXH´�RI�DQ�DVVHW�PHDQV�WKH�DGMXVWHG�FRVW�EDVH�RI
WKH� DVVHW� OHVV� DOO� FDSLWDO� DOORZDQFHV� JUDQWHG�ZLWK� UHVSHFW� WR
H[SHQGLWXUH�LQFOXGHG�LQ�WKDW�FRVW�
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�E� WKH�PLQHUDOV�DUH�WR�EH�VXSSOLHG�XQGHU�WKH�FRQWUDFW�RYHU�D
SHULRG�H[FHHGLQJ�RQH�\HDU�

WKH�PHWKRG�IRU�GHWHUPLQLQJ�WKH�PDUNHW�YDOXH�RI�WKH�PLQHUDOV�VXSSOLHG�LQ�D�PDQQHU
WKDW�LV�FRQVLVWHQW�ZLWK�VXESDUDJUDSK�����PD\�EH�DJUHHG�ZLWK�WKH�&RPPLVVLRQHU
*HQHUDO��LQ�FRQVXOWDWLRQ�ZLWK�WKH�0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH�DQG�WKH�1DWLRQDO
0LQHUDOV�$JHQF\��E\�ZD\�RI�DQ�DGYDQFH�SULFLQJ�DJUHHPHQW�LVVXHG�DV�D�SULYDWH
UXOLQJ�XQGHU�VHFWLRQ�����RI�WKH�,QFRPH�7D[�$FW�������

7LPH�IRU�3D\PHQW�RI�5R\DOWLHV

�� 7KH�KROGHU�RI�D�PLQHUDO�ULJKW�VKDOO�SD\�UR\DOWLHV�DW�WKH�IROORZLQJ�WLPHV�

�D� LQ� WKH�FDVH�RI�SUHFLRXV�VWRQHV�DQG�VSHFLDO�VWRQHV��DW� WKH
WLPH�RI�HYDOXDWLRQ�UHIHUUHG�WR�LQ�SDUDJUDSK�������H[SRUW�RU
GHOLYHU\�XQGHU�D�FRQWUDFW�RI�VDOH��ZKLFKHYHU�LV�HDUOLHU��DQG

�E� LQ�WKH�FDVH�RI�RWKHU�PLQHUDOV��WKH�ODVW�GD\�RI�WKH�FDOHQGDU
PRQWK�IROORZLQJ�H[SRUW��SURFHVVLQJ�RU�GHOLYHU\�XQGHU�D
FRQWUDFW�RI�VDOH��ZKLFKHYHU�LV�HDUOLHU�

,17(535(7$7,21

�� ,Q�WKLV�3DUW±

³EXON�PLQHUDOV´�PHDQV�EDX[LWH��UXWLOH��LURQ�RUH��WDQWDOXP�DQG�RWKHU
PLQHUDOV� DV�PD\� EH� SUHVFULEHG� E\� UHJXODWLRQV�� EXW� H[FOXGHV
SUHFLRXV�PHWDOV�DQG�SUHFLRXV�VWRQHV��DQG

³SUHFLRXV�PHWDOV´�KDV� WKH�PHDQLQJ�JLYHQ�LQ�SDUDJUDSK��D��RI� WKH
GHILQLWLRQ�RI�³SUHFLRXV�PLQHUDO´� LQ�VHFWLRQ���RI� WKH�0LQHV�DQG
0LQHUDOV�$FW�������

3$57�,,,��0,1(5$/�5(6285&(�5(17�7$;
(Sections 12 and 13)

0LQHUDO�5HVRXUFH�5HQW�7D[�5DWH

�� ��� 7KH�UDWH�RI�PLQHUDO�UHVRXUFH�UHQW�WD[�IRU�D�\HDU�RI�DVVHVVPHQW�LV
FDOFXODWHG�E\�XVLQJ�WKH�IROORZLQJ�IRUPXOD�

�����,QFRPH�7D[�5DWH

������,QFRPH�7D[�5DWH

��� )RU�WKH�SXUSRVHV�RI�VXESDUDJUDSK������WKH�LQFRPH�WD[�UDWH�VKDOO�EH
WKH�UDWH�VSHFLILHG�LQ�SDUDJUDSK���IRU�WKH�\HDU�H[SUHVVHG�DV�D�ZKROH�QXPEHU�

8SOLIW�IRU�$FFXPXODWHG�1HW�([SHQGLWXUH

�� ��� 7KH�XSOLIW�UHIHUUHG�WR�LQ�VHFWLRQ����VKDOO�EH�DSSOLHG�WR�DFFXPXODWHG
QHW�H[SHQGLWXUH�IRU�D�SUHYLRXV�\HDU�RI�DVVHVVPHQW�LQ�WKH�IROORZLQJ�PDQQHU�

�D� LQ� WKH�FDVH�RI� D�SHULRG�RI�PLQLQJ�RSHUDWLRQV�GXULQJ� WKH
FXUUHQW�\HDU�RI�DVVHVVPHQW���������SHU�DQQXP�DSSOLHG�WR
WKH�SHULRG��DQG

�E� LQ�DQ\�RWKHU�FDVH���QLO�

��� ,Q�WKLV�SDUDJUDSK��D�³SHULRG�RI�PLQLQJ�RSHUDWLRQV´�PHDQV�D�SHULRG
GXULQJ�ZKLFK�PLQLQJ�RSHUDWLRQV�DUH�FRQGXFWHG�XQGHU�D�PLQLQJ�OLFHQFH��LQFOXGLQJ
WKH�SHULRG�EHWZHHQ�WKH�JUDQWLQJ�RI�D�PLQLQJ�OLFHQFH�DQG�WKH�FRPPHQFHPHQW�RI
PLQLQJ�RSHUDWLRQV�LI�WKDW�FRPPHQFHPHQW�RFFXUV�ZLWKLQ����GD\V�RI�WKH�JUDQW��EXW
H[FOXGHV�DQ\�SHULRG�GXULQJ�ZKLFK�PLQLQJ�RSHUDWLRQV�DUH�VXVSHQGHG�RU�XQUHDVRQDEO\
GHOD\HG�

��
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���� 7UDQVIHU�SULFLQJ�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ����RI�WKH
,QFRPH�7D[�$FW���������VKDOO�DSSO\�WR�VXEVHFWLRQ�����

�� ��� 6XEMHFW�WR�WKLV�VHFWLRQ��PLQHUDO�RSHUDWLRQV�SHUWDLQLQJ
WR�HDFK��PLQHUDO��ULJKW�VKDOO�FRQVWLWXWH�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ�

��� 7KH�IROORZLQJ�UXOHV�VKDOO�DSSO\�ZKHUH�D�SHUVRQ�ZKR
KROGV�DQ�H[SORUDWLRQ�OLFHQFH�LV�VXEVHTXHQWO\�JUDQWHG�D�PLQLQJ�OLFHQFH
DQG�WKH�PLQLQJ�DUHD�IDOOV�ZKROO\�ZLWKLQ�WKH�H[SORUDWLRQ�OLFHQFH�DUHD±

�D� PLQHUDO�RSHUDWLRQV�FRQGXFWHG�LQ�UHVSHFW�RI
WKH H[SORUDWLRQ�OLFHQFH�WR�WKH�GDWH�RI�JUDQW
RI� WKH�PLQLQJ� OLFHQFH� VKDOO� EH� WUHDWHG� DV
FRQGXFWHG�ZLWK�UHVSHFW�WR�WKH�PLQLQJ�OLFHQFH
DQG� WKHUHIRUH� WKH� VDPH� VHSDUDWH�PLQHUDO
RSHUDWLRQ� DV� FRQGXFWHG� XQGHU� WKDW�PLQLQJ
OLFHQFH�

�E� IURP�WKH�GDWH�RI�JUDQW�RI�WKH�PLQLQJ�OLFHQFH�
PLQHUDO�RSHUDWLRQV� FRQGXFWHG�ZLWK� UHVSHFW
WR�WKH�H[SORUDWLRQ�OLFHQFH�VKDOO�EH�WUHDWHG�DV
D�QHZ�VHSDUDWH�PLQHUDO�RSHUDWLRQ�

��� :KHUH�D�SHUVRQ�ZKR�KROGV�DQ�H[SORUDWLRQ�OLFHQFH±

�D� LV�VXEVHTXHQWO\�JUDQWHG�D�PLQLQJ�OLFHQFH�DQG
WKH�PLQLQJ� DUHD� IDOOV� ZKROO\�ZLWKLQ� WKH
H[SORUDWLRQ�OLFHQFH�DUHD��ZKHWKHU�RU�QRW�SULRU
PLQLQJ� OLFHQFHV� KDYH� EHHQ� JUDQWHG�ZLWK
UHVSHFW�WR�WKH�H[SORUDWLRQ�OLFHQFH�DUHD���DQG

�E� VXEVHTXHQWO\��EXW�EHIRUH�DQ\�IXUWKHU�PLQLQJ
OLFHQFH� LV� JUDQWHG� ZLWK� UHVSHFW� WR� WKH
H[SORUDWLRQ� DUHD�� UHOLQTXLVKHV� DOO� RI� WKH
H[SORUDWLRQ�OLFHQFH�DUHD��H[FOXGLQJ�WKH�PLQLQJ
DUHD�UHIHUUHG�WR�LQ�SDUDJUDSK��D��RU�D�PLQLQJ
DUHD�XQGHU�DQ�HDUOLHU�PLQLQJ�OLFHQFH��

��

6HSDUDWH
PLQHUDO

�E� H[SHQGLWXUH� �RWKHU� WKDQ� ILQDQFLDO� FRVWV�
LQFXUUHG�LQ�UHVSHFW�RI�WKH�PLQHUDO�RSHUDWLRQ
RQ� WKH� IROORZLQJ�� EXW� RQO\� LI� LW� KDV� EHHQ
H[SHQVHG�LQ�WKH�SHUVRQ¶V�ILQDQFLDO�DFFRXQWV
DQG� WKDW� H[SHQVLQJ� LV� LQ� DFFRUGDQFH�ZLWK
JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�

�L� H[SHQGLWXUH� RQ� UHFRQQDLVVDQFH� DQG
H[SORUDWLRQ�RSHUDWLRQV��DQG

�LL� H[SHQGLWXUH� RQ� ZDVWH� UHPRYDO�
RYHUEXUGHQ�VWULSSLQJ��VKDIW�VLQNLQJ�DQG
OLNH�DFWLYLWLHV�DV�PD\�EH�SUHVFULEHG�E\
UHJXODWLRQV�

�F� FDSLWDO�DOORZDQFHV�JUDQWHG�ZLWK� UHVSHFW� WR
WKH�PLQHUDO� RSHUDWLRQ� DQG� FDOFXODWHG� LQ
DFFRUGDQFH�ZLWK� SDUDJUDSK� �� RI� WKH� )LUVW
6FKHGXOH� LQFOXGLQJ�ZLWK� UHVSHFW� WR� WKH
GLVSRVDO�RI�DQ�LQWHUHVW�LQ�D�PLQHUDO�ULJKW�

�G� FRQWULEXWLRQV�WR�DQG�RWKHU�H[SHQVHV�LQFXUUHG
LQ� UHVSHFW� RI� D� UHKDELOLWDWLRQ� IXQG� IRU� WKH
PLQHUDO� RSHUDWLRQ� DV� UHTXLUHG� XQGHU� WKH
H[WUDFWLYH� LQGXVWU\� DJUHHPHQW� RU
UHKDELOLWDWLRQ�SODQ�DSSURYHG�E\�WKH�0LQLVWHU
UHVSRQVLEOH�IRU�PLQHV�DQG�PLQHUDO�UHVRXUFHV�

�H� H[SHQVHV� LQFXUUHG� E\� WKDW� SHUVRQ� LQ� WKH
FRXUVH� RI� UHFODPDWLRQ�� UHKDELOLWDWLRQ� DQG
FORVXUH�RI�D�PLQHUDO�RSHUDWLRQ��EXW�RQO\�WR
WKH�H[WHQW�IXQGV�LQ�WKH�UHOHYDQW�UHKDELOLWDWLRQ
IXQG�DUH�QRW�\HW�DYDLODEOH�RU�DUH�LQDGHTXDWH�
DQG

�I� DQ\�RWKHU�DPRXQWV�LQFXUUHG�E\�WKDW�SHUVRQ
GXULQJ�WKH�\HDU�GLUHFWO\�LQ�WKH�FRXUVH�RI�WKH
PLQHUDO� RSHUDWLRQ� WKDW�PD\� EH� GHGXFWHG
XQGHU�WKH�,QFRPH�7D[�$FW�������

��
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WKH�PLQHUDO�RSHUDWLRQV�FRQGXFWHG�ZLWK�UHVSHFW�WR�WKH�UHOLQTXLVKHG
H[SORUDWLRQ�OLFHQFH�DUHD�UHIHUUHG�WR�LQ�SDUDJUDSK��E��IURP�WKH�GDWH�WKH
PLQLQJ�OLFHQFH�UHIHUUHG�WR�LQ�SDUDJUDSK��D��LV�JUDQWHG��VKDOO�EH�WUHDWHG
DV�FRQGXFWHG�ZLWK�UHVSHFW�WR�WKH�PLQLQJ�OLFHQFH�DQG�WKHUHIRUH�WKH
VDPH� VHSDUDWH�PLQHUDO� RSHUDWLRQ� DV� FRQGXFWHG�XQGHU� WKDW�PLQLQJ
OLFHQFH�

��� 7KH�IROORZLQJ�UXOHV�VKDOO�DSSO\�ZKHUH�D�SHUVRQ�ZKR
KROGV�D�UHFRQQDLVVDQFH�OLFHQFH�LV�VXEVHTXHQWO\�JUDQWHG�DQ�H[SORUDWLRQ
OLFHQFH�

�D� WKH� PLQHUDO� RSHUDWLRQV� FRQGXFWHG� ZLWK
UHVSHFW�WR�WKH��UHFRQQDLVVDQFH�OLFHQFH�WR�WKH
GDWH�RI�JUDQW�RI�WKH�H[SORUDWLRQ�OLFHQFH�VKDOO
EH�WUHDWHG�DV�FRQGXFWHG�ZLWK�UHVSHFW�WR�WKH
H[SORUDWLRQ�OLFHQFH�DQG�WKHUHIRUH�WKH�VDPH
VHSDUDWH�PLQHUDO� RSHUDWLRQ� DV� FRQGXFWHG
XQGHU�WKDW�H[SORUDWLRQ�OLFHQFH�

�E� IURP� WKH� GDWH� RI� JUDQW� RI� WKH� H[SORUDWLRQ
OLFHQFH��PLQHUDO�RSHUDWLRQV�FRQGXFWHG�ZLWK
UHVSHFW� WR� WKH� UHFRQQDLVVDQFH� OLFHQFH�VKDOO
EH� WUHDWHG� DV� D� QHZ� VHSDUDWH� PLQHUDO
RSHUDWLRQ�

��� 7KH�UXOH�LQ�SDUDJUDSK��D��RI�VXEVHFWLRQ�����DSSOLHV�IRU
WKH�SXUSRVHV�RI�DSSO\LQJ�VXEVHFWLRQ�����

��� 7KH�0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH��LQ�FRQVXOWDWLRQ
ZLWK�WKH���0LQLVWHU�UHVSRQVLEOH�IRU�PLQHV�DQG�PLQHUDO�UHVRXUFHV��PD\
E\�VWDWXWRU\�LQVWUXPHQW�PDNH�IXUWKHU�SURYLVLRQ�IRU�WKH�GHWHUPLQDWLRQ
RI� VHSDUDWH�PLQHUDO�RSHUDWLRQV� LQFOXGLQJ�ZLWK� UHVSHFW� WR� DGMDFHQW
PLQHUDO�ULJKWV�DQG�PHUJLQJ�RI�PLQHUDO�ULJKWV�

�� ,Q�FDOFXODWLQJ�D�SHUVRQ¶V�LQFRPH�IURP�D�VHSDUDWH�PLQHUDO
RSHUDWLRQ�IRU�D�\HDU�RI�DVVHVVPHQW�WKH�IROORZLQJ�VKDOO�EH�LQFOXGHG�

��

,QFRPH� IURP
PLQHUDO
RSHUDWLRQV

�D� UHFHLSWV�GHULYHG�RU�WUHDWHG�XQGHU�VHFWLRQ���
RI�WKH��,QFRPH�7D[�$FW������DV�GHULYHG�GXULQJ
WKH� \HDU� IURP� WKH� GLVSRVDO� RI� PLQHUDOV
REWDLQHG�IURP�WKH�OLFHQFH�DUHD�

�E� FRPSHQVDWLRQ� UHFHLYHG��ZKHWKHU� XQGHU� D
SROLF\�RI�LQVXUDQFH�RU�RWKHUZLVH��LQ�UHVSHFW
RI�ORVV�RU�GHVWUXFWLRQ�RI�PLQHUDOV�IURP�WKH
OLFHQFH�DUHD�

�F� DPRXQWV� UHFHLYHG� LQ� UHVSHFW�RI� WKH� VDOH�RI
LQIRUPDWLRQ� SHUWDLQLQJ� WR� WKH� PLQHUDO
RSHUDWLRQV�RU�PLQHUDO�UHVHUYHV�

�G� DPRXQWV� UHTXLUHG� WR� EH� LQFOXGHG� XQGHU
VHFWLRQ� ��� LQ� UHVSHFW� RI� D� VXUSOXV� LQ� D
UHKDELOLWDWLRQ�IXQG�

�H� DPRXQWV� UHTXLUHG� WR� EH� LQFOXGHG� XQGHU
SDUDJUDSK���RI�WKH�)LUVW�6FKHGXOH��LQFOXGLQJ
ZLWK�UHVSHFW�WR�WKH�GLVSRVDO�RI�DQ�LQWHUHVW�LQ
D�PLQHUDO�ULJKW��DQG

�I� DQ\�RWKHU� DPRXQWV� GHULYHG�E\� WKDW� SHUVRQ
GXULQJ� WKH� \HDU� IURP�RU� LQFLGHQWDO� WR� WKH
RSHUDWLRQ� WKDW� DUH� LQFOXGHG� LQ� FDOFXODWLQJ
LQFRPH�XQGHU�WKH�,QFRPH�7D[�$FW�������

�� ��� �6XEMHFW� WR� WKLV� VHFWLRQ� �� LQ� FDOFXODWLQJ� D� SHUVRQ¶V
FKDUJHDEOH��LQFRPH��IURP�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ�IRU�DQ\�\HDU�RI
DVVHVVPHQW�WKH���IROORZLQJ�VKDOO�EH�GHGXFWHG�

�D� UR\DOWLHV�� DQQXDO� FKDUJHV� DQG� UHQW� SDLG� E\
WKDW�SHUVRQ�XQGHU�WKLV�$FW�RU�WKH�0LQHV�DQG
0LQHUDOV�$FW�������ZLWK�UHVSHFW�WR�D�PLQHUDO
ULJKW��EXW�QRW�H[FHHGLQJ�DQ\�OLDELOLW\�XQGHU
WKH�UHOHYDQW�H[WUDFWLYH�LQGXVWU\�DJUHHPHQW�

��

'HGXFWLRQV
IRU�PLQHUDO
RSHUDWLRQV
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�LL� FDSLWDO�DOORZDQFHV�DW�WKH�UDWHV�SURYLGHG
IRU�LQ�SDUDJUDSK���RI�WKH�)LUVW�6FKHGXOH
VLQFH� WKH� DPRXQW� ZDV� LQFXUUHG
�LUUHVSHFWLYH� RI� ZKHWKHU� WKRVH
DOORZDQFHV�ZHUH� DFWXDOO\� JUDQWHG� RU
FODLPHG���SOXV

�LLL� ORVVHV�FDUULHG�IRUZDUG�XQGHU�WKH�,QFRPH
7D[�$FW�DQG�DYDLODEOH�IRU�GHGXFWLRQ�LQ
FDOFXODWLQJ�FKDUJHDEOH�LQFRPH�IURP�WKH
VHSDUDWH� PLQHUDO� RSHUDWLRQ� IRU� WKH
FRPPHQFHPHQW�\HDU�RI�WKLV�$FW��DQG

�F� ³FRPPHQFHPHQW� \HDU� RI� WKLV�$FW´� IRU� D
SDUWLFXODU�SHUVRQ�PHDQV�WKH�SHUVRQ¶V�ILUVW�\HDU
RI� DVVHVVPHQW� WKDW� HQGV� DIWHU� WKH
FRPPHQFHPHQW�RI�WKLV�$FW�

��� ��� )RU� WKH� SXUSRVH� RI� LPSRVLQJ� SHWUROHXP� UHQW� WD[�
UHOHYDQW�GHGXFWLEOH�H[SHQGLWXUH�DQG�UHOHYDQW�JURVV�UHFHLSWV�UHIHUUHG
WR�LQ��VHFWLRQ����PD\�LQFOXGH�DPRXQWV�LQFXUUHG�RU�GHULYHG�SULRU�WR�WKH
FRPPHQFHPHQW�RI�WKLV�$FW�

��� 7KH�DPRXQWV�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����VKDOO�PHHW
WKH�VHYHQ�\HDU�OLPLWDWLRQ�UHIHUUHG�WR�LQ�VHFWLRQ����

3$57�9,,�±0,6&(//$1(286

��� 7KH�0LQLVWHU� UHVSRQVLEOH� IRU� ILQDQFH�PD\� E\� VWDWXWRU\
LQVWUXPHQW��PDNH�UHJXODWLRQV�IRU�JLYLQJ�HIIHFW�WR�WKH�SURYLVLRQV�RI
WKLV�$FW�

7UDQVLWLRQDO
0LQHUDO
UHVRXUFH� UHQW
WD[

5HJXODWLRQV

��

),567�6&+('8/(���0,1(6�$1'�0,1(5$/6
3DUW�,��5R\DOWLHV
�6HFWLRQ���

5R\DOW\�5DWHV

�� ��� 6XEMHFW�WR�VXESDUDJUDSK������WKH�IROORZLQJ�VKDOO�EH�WKH�UR\DOW\�UDWHV
IRU�PLQHUDOV�

�D� ���IRU�PLQHUDOV�REWDLQHG�SXUVXDQW�WR�DQ�DUWLVDQDO�PLQLQJ
OLFHQFH��DQG

�E� LQ�WKH�FDVH�RI�PLQHUDOV�REWDLQHG�SXUVXDQW�WR�D�PLQHUDO�ULJKW
RWKHU�WKDQ�DQ�DUWLVDQDO�PLQLQJ�OLFHQFH�

�L� �����IRU�SUHFLRXV�VWRQHV�RWKHU�WKDQ�VSHFLDO�VWRQHV�

�LL� ���IRU�VSHFLDO�VWRQHV�

�LLL� ���IRU�SUHFLRXV�PHWDOV��DQG

�LY� ���IRU�RWKHU�FDVHV��LQFOXGLQJ�EXON�PLQHUDOV�

��� 6DPSOHV�RI�PLQHUDOV�REWDLQHG�IRU�SXUSRVHV�RI�DVVD\��DQDO\VLV�RU
RWKHU�H[DPLQDWLRQ�RU�WHVWLQJ�VKDOO�EH�H[HPSW�IURP�UR\DOWLHV��EXW�UR\DOWLHV�VKDOO
DSSO\�LI�D�VDPSOH�LV�VROG�

0DUNHW�9DOXH�RI�0LQHUDOV
�� ��� 7KH�PDUNHW�YDOXH�RI�PLQHUDOV�VKDOO�EH�WKH�VDOH�YDOXH�UHFHLYDEOH�LQ�D

WUDQVDFWLRQ�PHHWLQJ�WKH�UHTXLUHPHQWV�RI�VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW������
�DUP¶V�OHQJWK�VWDQGDUG��DW�WKH�WLPH�RI�H[SRUW��SURFHVVLQJ�RU�GHOLYHU\�XQGHU�D�FRQWUDFW
RI�VDOH��ZKLFKHYHU�LV�HDUOLHU��ZLWKRXW�GLVFRXQW��FRPPLVVLRQ�RU�GHGXFWLRQ�

3URYLGHG�WKDW�LQ�WKH�FDVH�RI�SUHFLRXV�VWRQHV��VSHFLDO�VWRQHV�DQG�EXON�PLQHUDOV�WKH
PDUNHW�YDOXH�VKDOO�EH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�PHWKRGV�SUHVFULEHG�LQ�WKH
UHPDLQGHU�RI�WKLV�SDUDJUDSK�
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�LL� WKH�XSOLIW�VSHFLILHG�LQ�SDUDJUDSK���RI�WKH
)LUVW�6FKHGXOH�IRU�WZR�\HDUV�DSSOLHG�WR
WKH� ��� SHUFHQW� DPRXQW� UHIHUUHG� WR� LQ
VXESDUDJUDSK��L���DQG

�G� IRU� WKH� WKLUG� \HDU� RI� DVVHVVPHQW� DIWHU� WKH
FRPPHQFHPHQW�\HDU�RI�WKLV�$FW±

�L� ���SHUFHQW�RI�WKH�UHOHYDQW�GHSUHFLDWHG
KLVWRULF�FRVW�DQG�ORVVHV��SOXV

�LL� WKH�XSOLIW�VSHFLILHG�LQ�SDUDJUDSK���RI�WKH
)LUVW�6FKHGXOH�IRU� WKUHH�\HDUV�DSSOLHG
WR�WKH����SHUFHQW�DPRXQW�UHIHUUHG�WR�LQ
VXESDUDJUDSK��L��

��� )RU� WKH�SXUSRVH�RI� LPSRVLQJ�PLQHUDO� UHVRXUFH� UHQW
WD[�� UHOHYDQW� GHGXFWLEOH� H[SHQGLWXUH� DQG� UHOHYDQW� JURVV� UHFHLSWV
UHIHUUHG�WR�LQ�VHFWLRQ����PD\�LQFOXGH�DPRXQWV�LQFXUUHG�RU�GHULYHG
SULRU�WR�WKH�FRPPHQFHPHQW�RI�WKLV�$FW�

��� 7KH�DPRXQWV�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����VKDOO�PHHW
WKH�VHYHQ�\HDU�OLPLWDWLRQ�UHIHUUHG�WR�LQ�VHFWLRQ����

��� ,Q�WKLV�VHFWLRQ±

�D� ³KLVWRULF�FRVW´�RI�DQ�DPRXQW�LQFXUUHG�E\�D
SHUVRQ�PHDQV� WKH� DPRXQW� � FDOFXODWHG� LQ
DFFRUGDQFH� ZLWK� JHQHUDOO\� DFFHSWHG
DFFRXQWLQJ� SULQFLSOHV� DQG� VSHFLILHG� LQ� WKH
SHUVRQ¶V�DXGLWHG�ILQDQFLDO�DFFRXQWV��

�E� ³UHOHYDQW� GHSUHFLDWHG� KLVWRULF� FRVW� DQG
ORVVHV´� IRU� D� VHSDUDWH�PLQHUDO� RSHUDWLRQ
PHDQV�

�L� WKH�KLVWRULF�FRVW�RI�DOO�DPRXQWV�IRU�ZKLFK
FDSLWDO�DOORZDQFHV�DUH�DYDLODEOH�LQ�WKH
FRPPHQFHPHQW� \HDU� RI� WKLV�$FW�ZLWK
UHVSHFW�WR�WKH�RSHUDWLRQ��PLQXV

����

��� 7KH�PDUNHW�YDOXH�IRU�D�SUHFLRXV�VWRQH�VKDOO�EH�

�D� EDVHG�RQ� WKH�FXUUHQW�PDUNHW�SULFHV� IRU�ZKROHVDOH� URXJK
SUHFLRXV�VWRQHV�RI�WKDW�QDWXUH��DQG

�E� �GHWHUPLQHG�DV� WKH�KLJKHVW�RI� WKH�YDOXHV�DVFULEHG�WR�WKH
SUHFLRXV�VWRQH�RQ�HYDOXDWLRQ�E\�

�L� WKH�PLQHUDO�ULJKW�KROGHU�

�LL� WKH�*RYHUQPHQW�HYDOXDWRUV��DQG

�LLL� DQ�LQGHSHQGHQW�HYDOXDWRU�

��� 7KH�1DWLRQDO�0LQHUDOV�$JHQF\�VKDOO��IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ
WKH�PDUNHW�YDOXH�RI�SUHFLRXV�PHWDOV�DQG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�0LQLVWU\�RI�0LQHV
DQG�0LQHUDO�5HVRXUFHV��DW�WKH�HQG�RI�HDFK�ZHHN�FDOFXODWH�WKH�DYHUDJH�SULFH�RI
SUHFLRXV�PHWDOV�H[SRUWHG�RU�VROG�LQ�6LHUUD�/HRQH�GXULQJ�D�ZHHN�EDVHG�RQ�VSRW
SULFHV�UHDOLVHG�DW�WKH�HQG�RI�HDFK�WUDGLQJ�GD\�

3URYLGHG�WKDW�LQ�WKH�FDVH�RI�JROG��WKH�ZHHNO\�DYHUDJH�RI�WKH�/RQGRQ�30�)L[�SULFH
LQ�8QLWHG�6WDWHV�'ROODUV�SHU�ILQH�WUR\�RXQFH�VKDOO�EH�XVHG�

��� 6XEMHFW�WR�VXESDUDJUDSK������WKH�PDUNHW�YDOXH�RI�EXON�PLQHUDOV�VKDOO
EH�WKH�UHDOLVHG�JURVV�SULFH�IRU�D�VDOH�IUHH�RQ�ERDUG��IRE��DW�WKH�SRLQW�RI�H[SRUW�IURP
6LHUUD�/HRQH�RU�SRLQW�RI�GHOLYHU\�ZLWKLQ�6LHUUD�/HRQH��DV�WKH�FDVH�UHTXLUHV��SURYLGHG
LW�PHHWV�WKH�UHTXLUHPHQWV�RI�VXESDUDJUDSK�����

��� :KHUH�

�D� D�PLQHUDO�ULJKW�KROGHU�HQWHUV�LQWR�D�FRQWUDFW�IRU�WKH�VXSSO\
RI�PLQHUDOV��RWKHU�WKDQ�SUHFLRXV�VWRQHV�RU�SUHFLRXV�PHWDOV�
REWDLQHG�XQGHU�WKH�OLFHQFH��DQG
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��� 1R� GHGXFWLRQ� VKDOO� EH� DOORZHG� LQ� FDOFXODWLQJ
FKDUJHDEOH�LQFRPH�IURP�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ±

�D� XQGHU� SDUDJUDSKV� �E��� �H�� DQG� �I�� RI
VXEVHFWLRQ�����RI�VHFWLRQ����RU�VHFWLRQV����
�������RU����RI�WKH�,QFRPH�7D[�$FW�������

�E� IRU�DQ\�DPRXQW�XQOHVV�LW�LV�LQFXUUHG�LQ±

�L� WKH� DFTXLVLWLRQ� RU� LPSURYHPHQW� RI� D
YDOXDEOH�DVVHW�XVHG�LQ�WKH�RSHUDWLRQ��RU

�LL� VHFXULQJ� VHUYLFHV� RU� IDFLOLWLHV� IRU� WKH
RSHUDWLRQ� DQG� WKH� DPRXQW� FRQVWLWXWHV
LQFRPH�RI�WKH�UHFLSLHQW�WKDW�KDV�D�VRXUFH
LQ� 6LHUUD� /HRQH� LQ� DFFRUGDQFH�ZLWK
VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW�������

�F� IRU�DQ�DOORZDEOH�ORVV�XQGHU�VHFWLRQV����DQG
��$�RI�WKH�,QFRPH�7D[�$FW��������H[FHSW�IRU
DQ�DOORZDEOH�ORVV�LQ�FRQGXFWLQJ�WKH�RSHUDWLRQ
DV�SURYLGHG�IRU�LQ�VHFWLRQ���

�G� WR� WKH� H[WHQW� WKH� DPRXQW� GRHV� QRW� FRPSO\
ZLWK�VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW�������

�H� IRU�ERQXV�SD\PHQWV��RU

�I� IRU� H[FOXGHG� H[SHQGLWXUH� RU� RYHUULGLQJ
UR\DOWLHV�

��� ,Q�FDOFXODWLQJ�D�SHUVRQ¶V�FKDUJHDEOH�LQFRPH�IURP�D
VHSDUDWH�PLQHUDO�RSHUDWLRQ�IRU�D�\HDU�RI�DVVHVVPHQW��UHOHYDQW�ILQDQFLDO
FRVWV�LQFXUUHG�GXULQJ�WKH�\HDU�PD\�EH�GHGXFWHG�RQO\�WR�WKH�H[WHQW
WKDW�UHOHYDQW�ILQDQFLDO�JDLQV�DUH�LQFOXGHG�LQ�FDOFXODWLQJ�WKH�LQFRPH�

���� 7KH�OLPLWDWLRQ�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����VKDOO�EH�LQ
DGGLWLRQ�WR�WKDW�SURYLGHG�LQ�VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW�������

��

�D� UHFHLYLQJ� IRU� WKH� GLVSRVDO�� FRQVLGHUDWLRQ
HTXDO�WR�WKH�PDUNHW�YDOXH�RI�WKH�SURSRUWLRQ
RI�WKH�ULJKW�WUHDWHG�DV�GLVSRVHG�RI��DQG

�E� LQFXUULQJ�LQ�UHVSHFW�RI�WKH�UHDFTXLVLWLRQ�DQ
HTXDO�DPRXQW�

��� $� FRPSDQ\� WKDW� VXIIHUV� D� FKDQJH�RI� RZQHUVKLS� RU
FRQWURO�UHIHUUHG�WR��LQ�VXEVHFWLRQ�����VKDOO�QRWLI\�WKH�&RPPLVVLRQHU�
*HQHUDO�ZKHQ�LW�ILOHV�LWV�QH[W�WD[�UHWXUQ�XQGHU�VHFWLRQ����RI�WKH�,QFRPH
7D[�$FW�������

��� $�FRPSDQ\�WKDW�IDLOV�WR�FRPSO\�ZLWK�VXEVHFWLRQ�����LV
OLDEOH�IRU�D�SHQDOW\�HTXDO�WR����SHUFHQW�RI�WKH�PDUNHW�YDOXH�RI�WKH
LQWHUHVW�LQ�WKH�PLQHUDO�ULJKW�WUHDWHG�DV�GLVSRVHG�RI�XQGHU�VXEVHFWLRQ
����

��� 7KLV� VHFWLRQ� VKDOO� EH� �ZLWKRXW� SUHMXGLFH� WR� GLUHFW
GLVSRVDOV�RI�PLQHUDO�ULJKWV�DQG�WKH�DSSOLFDWLRQ�RI�VHFWLRQ����RI�WKH
,QFRPH�7D[�$FW�������WR�D�FRPSDQ\�WKDW�KROGV�D�PLQHUDO�ULJKW�

�������������� 7KH��KROGHU�RI�D�UHKDELOLWDWLRQ�IXQG�VKDOO�EH�H[HPSWHG
IURP�WD[��IRU�WKH�IROORZLQJ�

�D� WKH�UHFHLSW�RI�FRQWULEXWLRQV�WR�WKH�IXQG�WKDW
DUH�GHGXFWLEOH�IRU�D�PLQHUDO�ULJKW�KROGHU�XQGHU
SDUDJUDSK��G��RI�VXEVHFWLRQ�����RI�VHFWLRQ���
DQG

�E� DPRXQWV��LQFOXGLQJ�LQWHUHVW��DFFXPXODWHG�LQ
RU�ZLWKGUDZQ�IURP�WKH�IXQG�

��� :KHUH�WKHUH�LV�D�VXUSOXV�LQ�D�UHKDELOLWDWLRQ�IXQG�DQG
WKH�SHUVRQ�FRQGXFWLQJ�WKH�UHOHYDQW�VHSDUDWH�PLQHUDO�RSHUDWLRQ±

�D� FRPSOHWHV�UHKDELOLWDWLRQ�LQ�DFFRUGDQFH�ZLWK
WKH�DSSURYHG�UHKDELOLWDWLRQ�SODQ�VR�DV�WR�EH
HQWLWOHG�WR�UHFHLYH�WKH�VXUSOXV��RU

��

5HKDELOL�
WDWLRQ� � IXQGV�
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��� $Q\�H[FHVV�ILQDQFLDO�FRVW�IRU�ZKLFK�D�GHGXFWLRQ�LV
QRW�DYDLODEOH�XQGHU�VXEVHFWLRQ�����VKDOO�EH�FDUULHG�IRUZDUG�DQG�WUHDWHG
DV�D�ILQDQFLDO�FRVW�LQFXUUHG�LQ�WKH�IROORZLQJ�\HDU�RI�DVVHVVPHQW�DQG
SDUDJUDSKV��E��DQG��F��RI�VHFWLRQ���RI�WKLV�$FW�DQG�VHFWLRQ����RI�WKH
,QFRPH�7D[�$FW�������VKDOO�DSSO\�WR�UHVWULFW�WKH�FDUU\�IRUZDUG�RI�WKDW
H[FHVV�

��� ([SHQGLWXUH�UHIHUUHG�WR�LQ�VXESDUDJUDSKV��L��DQG��LL��RI
SDUDJUDSK��E��RI�VXEVHFWLRQ�����WKDW±

�D� LV� QRW� H[SHQVHG� LQ� WKH� SHUVRQ¶V� ILQDQFLDO
DFFRXQWV� LQ� DFFRUGDQFH� ZLWK� JHQHUDOO\
DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��DQG

�E� GRHV�QRW�RWKHUZLVH�IDOO�WR�EH�LQFOXGHG�LQ�WKH
DGMXVWHG� FRVW� EDVH� RI� DQ� DVVHW�� LV� QRW
GHGXFWLEOH�DQG�VKDOO�EH�WUHDWHG�DV�WKH�FRVW�RI
D� GHSUHFLDEOH� DVVHW� IRU� ZKLFK� FDSLWDO
DOORZDQFHV� DUH� JUDQWHG�ZLWK� UHVSHFW� WR� D
VHSDUDWH�PLQHUDO� RSHUDWLRQ� LQ� DFFRUGDQFH
ZLWK�SDUDJUDSK���RI�WKH�)LUVW�6FKHGXOH�

��� 7KH�0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH��LQ�FRQVXOWDWLRQ
ZLWK�WKH�0LQLVWHU�UHVSRQVLEOH�IRU�PLQHV�DQG�PLQHUDO�UHVRXUFHV��PD\
E\�VWDWXWRU\�LQVWUXPHQW�

�D� PDNH�IXUWKHU�SURYLVLRQ�IRU�WKH�GHGXFWLRQ�RI
DPRXQWV�LQ�FDOFXODWLQJ�LQFRPH�IURP�PLQHUDO
RSHUDWLRQV�� DQG

�E� ZKHUH� JRRGV� RU� VHUYLFHV� DUH� VXSSOLHG� WR� D
PLQHUDO�ULJKW�KROGHU�E\�DQ�DVVRFLDWHG�SHUVRQ�
OLPLW�WKH�GHGXFWLRQ�IRU�DQ\�DPRXQW�LQFXUUHG
E\�WKH�ULJKW�KROGHU�WR�WKH�QR�SURILW�DPRXQW
UHIHUUHG�WR�LQ�VXEVHFWLRQ�����

��� 7KH�QR�SURILW�DPRXQW�VKDOO�EH�WKH�DFWXDO�FRVWV�LQFXUUHG
E\�WKH�DVVRFLDWHG�SHUVRQ�LQ�WKH�SURYLVLRQ�RI�WKH�JRRGV�RU�VHUYLFHV�
EXW�VKDOO�H[FOXGH�DQ\�FRVW�LQFXUUHG�LQ�IDYRXU�RI�DQRWKHU�DVVRFLDWHG
SHUVRQ�

��

�� �����3DUDJUDSK��F��RI�VXEVHFWLRQ�����RI�VHFWLRQ����DQG�VHFWLRQ
��$�RI�WKH�,QFRPH�7D[�$FW�������VKDOO�DSSO\�WR�DOORZDEOH�ORVVHV�RI�D
SHUVRQ� IURP� D� VHSDUDWH�PLQHUDO� RSHUDWLRQ�ZLWK� WKH� IROORZLQJ
PRGLILFDWLRQV�

�D� WD[�SD\DEOH�PD\�EH�UHGXFHG�WR����SHUFHQW�RI
WKH�WD[�WKDW�ZRXOG�EH�GXH�LI�ORVVHV�ZHUH�QRW
FDUULHG�IRUZDUG�

�E� D�ORVV�PD\�QRW�EH�FDUULHG�IRUZDUG�DIWHU�WKH
ODWWHU�RI�WKH�IROORZLQJ±

�L� WKH� WHQWK�\HDU�RI�DVVHVVPHQW�IURP�WKH
\HDU� RI� DVVHVVPHQW� LQ�ZKLFK� WKH� ORVV
ZDV�LQFXUUHG��DQG

�LL� WKH� WHQWK�\HDU�RI�DVVHVVPHQW�IURP�WKH
\HDU�RI�DVVHVVPHQW�LQ�ZKLFK�FRPPHUFLDO
PLQLQJ�SURGXFWLRQ�FRPPHQFHG�

�F� ORVVHV� VKDOO� EH� XVHG� LQ� WKH� RUGHU� LQ�ZKLFK
WKH\�DUH�LQFXUUHG��DQG

�G� ORVVHV�IURP�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ�PD\
EH� GHGXFWHG� RQO\� LQ� FDOFXODWLQJ� IXWXUH
FKDUJHDEOH�LQFRPH�IURP�WKDW�RSHUDWLRQ�DQG
QRW�FKDUJHDEOH�LQFRPH�IURP�DQ\�RWKHU�PLQHUDO
RSHUDWLRQV� RU� QRQ�PLQHUDO� RSHUDWLRQV� RU
DFWLYLWLHV�

�� ��������:KHUH�D�FRPSDQ\�WKDW�KROGV�D�PLQHUDO�ULJKW�VXIIHUV�D
���SHUFHQW���RU�PRUH�FKDQJH�LQ�LWV�XQGHUO\LQJ�RZQHUVKLS�RU�FRQWURO�WKH
FRPSDQ\�VKDOO��EH�WUHDWHG�DV�GLVSRVLQJ�RI�D�SURSRUWLRQDWH�LQWHUHVW�LQ
LWV�PLQHUDO�ULJKW�DQG����LPPHGLDWHO\�UHDFTXLULQJ�WKDW�LQWHUHVW�

��� :KHUH�VXEVHFWLRQ�����DSSOLHV��WKH�FRPSDQ\�VKDOO�EH
WUHDWHG�DV±

/RVVHV
IURP
PLQHUDO
RSHUDWLRQV�

,QGLUHFW
GLVSRVDO
RI�PLQHUDO
ULJKWV
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�LY� SURGXFWLRQ� RU� SURILW� VKDULQJ� DUUDQJH�
PHQWV��LQFOXGLQJ�H[SHFWHG�GLVWULEXWLRQV�
WKH�SROLF\�RQ�ZKLFK�GLVWULEXWLRQV�DUH�WR
EH� EDVHG� DQG� WKH� RUGHU� RI� SULRULW\
EHWZHHQ� GLVWULEXWLRQV� DQG� RWKHU
SD\PHQWV� �HVSHFLDOO\� LQWHUHVW� DQG
UHSD\PHQW�RI�GHEW��

�Y� WD[HV� DQG� RWKHU� UHYHQXHV� WR� EHFRPH
SD\DEOH� WR� WKH�*RYHUQPHQW� RI� 6LHUUD
/HRQH�DQG� WKH�PDQQHU� LQ�ZKLFK� WKRVH
DPRXQWV�DUH�FDOFXODWHG��DQG

�YL� DQ\�RWKHU� LQIRUPDWLRQ� DV� WKH�0LQLVWHU
UHVSRQVLEOH�IRU�ILQDQFH�PD\�SUHVFULEH�

�E� XVH�DQ�DSSURSULDWH�WHPSODWH�SURYLGHG�E\�WKH
0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH�LQ�PDNLQJ�WKH
IRUHFDVWV�UHIHUUHG�WR�LQ�SDUDJUDSK��D���DQG

�F� KDYH� DSSRLQWHG�� DW� DOO� WLPHV�� E\�ZULWWHQ
QRWLILFDWLRQ� WR� WKH�0LQLVWHU� UHVSRQVLEOH� IRU
ILQDQFH��DQ�RIILFHU�

�L� RI� VXIILFLHQW� VHQLRULW\� WR� EH� DEOH� WR
DFFHVV� WKH� LQIRUPDWLRQ� UHIHUUHG� WR� LQ
SDUDJUDSK��D���DQG

�LL� ZKR� VKDOO� OLDLVH�ZLWK� WKH�0LQLVWU\� RI
)LQDQFH� � UHJDUGLQJ�PDWWHUV�SUHVFULEHG
E\�WKLV�VHFWLRQ�

��� )RUHFDVWV�XQGHU�SDUDJUDSK��D��RI�VXEVHFWLRQ�����VKDOO
EH� SUHSDUHG� WZLFH� HDFK� \HDU�� VWDWLQJ� WKH� IRUHFDVWV� DW� GDWHV� DQG
IRUZDUGHG�WR�WKH�0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH�E\�GDWHV�VSHFLILHG
E\�VWDWXWRU\�LQVWUXPHQW�

��

��� 8SRQ� UHFHLYLQJ� IRUHFDVWV� XQGHU� VXEVHFWLRQ� ����� WKH
0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH�PD\��ZKHUH�WKH�0LQLVWHU�FRQVLGHUV�LW
QHFHVVDU\��E\�QRWLFH�LQ�ZULWLQJ��UHTXLUH�WKH�OLFHQFH�KROGHU�WR�SURYLGH
IXUWKHU�DQG�EHWWHU�SDUWLFXODUV�DV�WR�WKH�IRUHFDVWV�DQG�WKH�OLFHQFH�KROGHU
VKDOO�SURYLGH�WKRVH�SDUWLFXODUV�ZLWKLQ�����ZRUNLQJ��GD\V�RI�UHFHLYLQJ
WKH�QRWLFH�

��� ,I�D�UHOHYDQW� OLFHQFH�KROGHU�EHFRPHV�DZDUH�RI�IDFWV
WKDW�PDNH�WKH�PRVW�UHFHQW�IRUHFDVWV�UHIHUUHG�WR�LQ�SDUDJUDSK��D��RI
VXEVHFWLRQ�����LQDFFXUDWH�LQ�D�PDWHULDO�SDUWLFXODU��WKHQ�WKH�OLFHQFH�KROGHU
VKDOO� LPPHGLDWHO\�QRWLI\� WKH�0LQLVWHU� UHVSRQVLEOH� IRU� ILQDQFH� DQG
SURYLGH�XSGDWHG�LQIRUPDWLRQ�

��� $� OLFHQFH� KROGHU� ZKR� IDLOV� WR� FRPSO\� ZLWK� WKH
UHTXLUHPHQWV� RI� WKLV� VHFWLRQ� VKDOO� EH� GHHPHG� WR� EH� LPSHGLQJ� WKH
DGPLQLVWUDWLRQ�RI�WKLV�$FW�IRU�WKH�SXUSRVHV�RI�VHFWLRQ�����RI�WKH�,QFRPH
7D[�$FW��������DSSOLHG�E\�VHFWLRQ�����

��� ,QIRUPDWLRQ�UHFHLYHG�XQGHU�WKLV�VHFWLRQ�PD\�EH�XVHG
ZLWKLQ�WKH�0LQLVWU\�RI�)LQDQFH��IRU��UHYHQXH�IRUHFDVWLQJ�DQG�SXEOLF
ILQDQFLDO�PDQDJHPHQW�SXUSRVHV��EXW�VXFK�LQIRUPDWLRQ�LV�RWKHUZLVH
VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�VHFWLRQ�����RI�WKH�,QFRPH�7D[�$FW������
ZLWK�DQ\�QHFHVVDU\�DGDSWDWLRQV�

��� ,Q�DGPLQLVWHULQJ�WKLV�VHFWLRQ��WKH�0LQLVWU\�RI�)LQDQFH
VKDOO�FRRUGLQDWH�ZLWK�WKH�1DWLRQDO�0LQHUDO�$JHQF\�DQG�WKH�3HWUROHXP
'LUHFWRUDWH�

��� ,Q�WKLV�VHFWLRQ��³UHOHYDQW� OLFHQFH�KROGHU´�PHDQV�WKH
KROGHU�RI�D±

�D� �PLQLQJ�H[SORUDWLRQ�OLFHQFH��ZKHUH�WKH�0LQLVWHU
UHVSRQVLEOH�IRU�ILQDQFH�KDV�QRWLILHG�WKH�KROGHU
LQ�ZULWLQJ�WKDW�WKLV�VHFWLRQ�DSSOLHV�

�E� �ODUJH�VFDOH�PLQLQJ�OLFHQFH��RU

�F� �SHWUROHXP�OLFHQFH�

��
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��� 8SRQ�VHUYLFH�RI�D�QRWLFH�XQGHU�VXEVHFWLRQ������D�OLHQ�RQ�WKH
PLQHUDOV�DQG�SHWUROHXP�VKDOO�DULVH�LQ�IDYRXU�RI�WKH�&RPPLVVLRQHU�
*HQHUDO�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ�����RI�WKH�,QFRPH�7D[�$FW�������

��� 7KH�&RPPLVVLRQHU�*HQHUDO�PD\�HQIRUFH�SD\PHQW�RI�WKH
DPRXQW�UHIHUUHG�WR�LQ�VXEVHFWLRQ������E\�LVVXLQJ�GLVWUHVV�SURFHHGLQJV
XQGHU�VHFWLRQ�����RI�WKH�,QFRPH�7D[�$FW�������DJDLQVW�WKH�PLQHUDOV
DQG�SHWUROHXP�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����

��� :KHUH�D�KROGHU�RI�D�PLQHUDO�RU�SHWUROHXP�ULJKW�KDV�PLQHUDOV
RU�SHWUROHXP�VHL]HG�E\�UHDVRQ�RI�WD[�GXH�RU�SD\V�WD[�GXH�E\�D�MRLQW
KROGHU�RI�WKDW�ULJKW��WKH�KROGHU�PD\�UHFRYHU�DQ\�ORVV�IURP�WKH�MRLQW
KROGHU�DV�D�GHEW�GXH�

��� $�SHUVRQ�ZKR��ZLWKRXW�UHDVRQDEOH�H[FXVH��IDLOV�WR�FRPSO\
ZLWK�D�QRWLFH�LVVXHG�XQGHU�VXEVHFWLRQ�����VKDOO�EH�WUHDWHG�DV�ZLOIXOO\
HYDGLQJ�WD[�IRU�WKH�SXUSRVHV�RI�VHFWLRQ�����RI�WKH�,QFRPH�7D[�$FW�
�����

��� ��� $�UHOHYDQW�OLFHQFH�KROGHU�VKDOO��

�D� RQ� HDFK� RI� WKH� RFFDVLRQV� UHIHUUHG� WR� LQ
VXEVHFWLRQ� ���� DQG� IRU� HDFK� \HDU� RI� WKH
SURMHFWHG�OLIH�RI�WKH�OLFHQFH��LQFOXGLQJ�DQ\
SRWHQWLDO�IRU�H[WHQVLRQ��SUHSDUH�IRUHFDVWV�RI±

�L� DPRXQWV��VRXUFHV��PHWKRGV��WHUPV�DQG
FRQGLWLRQV� RI� ILQDQFLQJ� RI� RSHUDWLRQV
XQGHU�WKH�OLFHQFH�

�LL� H[SORUDWLRQ��GHYHORSPHQW�DQG�RSHUDWLQJ
FRVWV�DV�ZHOO�DV�DGGLWLRQDO�FDSLWDO�FRVWV
LQFXUUHG� DIWHU� WKH� FRPPHQFHPHQW� RI
FRPPHUFLDO�SURGXFWLRQ�

�LLL� SURGXFWLRQ� YROXPHV� DQG� H[SHFWHG
FRQGLWLRQV� RI� VDOH�� SDUWLFXODUO\�ZLWK
UHVSHFW�WR�SULFH�

��

)LQDQFLDO
)RUHFDVWV

3$57�9,�±$0(1'0(176�$1'�75$16,7,21$/�3529,6,216

��� 7KH��0LQHV�DQG�0LQHUDOV�$FWV��1R�����RI������LV�DPHQGHG
DV�VHW�RXW�LQ�WKH�7KLUG�6FKHGXOH�KHUHLQ�

��� ��� )RU�WKH�SXUSRVH�RI�LPSRVLQJ�PLQHUDO�UHVRXUFH�UHQW�WD[
D� VHSDUDWH�PLQHUDO� RSHUDWLRQ� VKDOO� QRW� KDYH� DFFXPXODWHG� QHW
H[SHQGLWXUH�IRU�D�\HDU�RI��DVVHVVPHQW�SULRU�WR�WKH�FRPPHQFHPHQW
\HDU�RI�WKLV�$FW�EXW�H[SHQGLWXUHV��UHIHUUHG�WR�LQ�VXEVHFWLRQ�����PD\�EH
FODLPHG�

��� )RU�WKH�SXUSRVHV�RI�LPSRVLQJ�PLQHUDO�UHVRXUFH�UHQW
WD[��H[SHQGLWXUH�IRU�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ��VKDOO�LQFOXGH�WKH
IROORZLQJ��

�D� IRU�WKH�FRPPHQFHPHQW�\HDU�RI�WKLV�$FW����
SHUFHQW�RI�WKH�UHOHYDQW�GHSUHFLDWHG�KLVWRULF
FRVW� DQG� ORVVHV�

�E� IRU� WKH� ILUVW� \HDU� RI� DVVHVVPHQW� DIWHU� WKH
FRPPHQFHPHQW�\HDU�RI�WKLV�$FW�

�L� ���SHUFHQW�RI�WKH�UHOHYDQW�GHSUHFLDWHG
KLVWRULF�FRVW�DQG�ORVVHV��SOXV

�LL� WKH�XSOLIW�VSHFLILHG�LQ�SDUDJUDSK���RI�WKH
)LUVW�6FKHGXOH�IRU�RQH�\HDU�DSSOLHG�WR
WKH� ��� SHUFHQW� DPRXQW� UHIHUUHG� WR� LQ
VXESDUDJUDSK��L��

�F� IRU�WKH�VHFRQG�\HDU�RI�DVVHVVPHQW�DIWHU�WKH
FRPPHQFHPHQW�\HDU�RI�WKLV�$FW±

�L� ���SHUFHQW�RI�WKH�UHOHYDQW�GHSUHFLDWHG
KLVWRULF�FRVW�DQG�ORVVHV��SOXV

&RQVHTXHQWLDO
$PHQGPHQWV�

��

7UDQVLWLRQDO
0LQHUDO
UHVRXUFH� UHQW
WD[�
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�E� EUHDFKHV�DQ�DSSURYHG�UHKDELOLWDWLRQ�SODQ�

WKH�VXUSOXV�VKDOO�EH�LQFOXGHG�LQ�FDOFXODWLQJ�WKH�FKDUJHDEOH�LQFRPH�RI
WKH� SHUVRQ� IURP� WKH� VHSDUDWH�PLQHUDO� RSHUDWLRQ� IRU� WKH� \HDU� RI
DVVHVVPHQW� LQ�ZKLFK� WKH�HYHQW� UHIHUUHG� WR� LQ�SDUDJUDSK��D��RU� �E�
RFFXUV�

��� ,Q� DGGLWLRQ� WR� WKH� FRQVHTXHQFHV� UHIHUUHG� WR� LQ
VXEVHFWLRQ������WKH�SHUVRQ�PD\�EH�OLDEOH�IRU�PLQHUDO�UHVRXUFH�UHQW�WD[
ZLWK�UHVSHFW�WR�WKH�VXUSOXV�

���� ��� 3DUW�9�RI�WKH�,QFRPH�7D[�$FW������VKDOO�QRW�DSSO\�WR
PLQHUDO��RSHUDWLRQV�FRQGXFWHG�XQGHU�D�ODUJH�±VFDOH�PLQLQJ�OLFHQFH�

���� :KHUH� D� SHUVRQ� FRQGXFWLQJ� PLQHUDO� RSHUDWLRQ
TXDOLILHV�IRU�WUHDWPHQW��XQGHU�VXEVHFWLRQ������RI�VHFWLRQ���DQG�3DUW�9
RI�WKH�)LUVW�6FKHGXOH�RI�WKH����,QFRPH�7D[�$FW��������WKH�SURYLVLRQV
VKDOO�DSSO\�IRU�WKH�SXUSRVHV�RI���GHWHUPLQLQJ�WKH�SHUVRQ¶V�LQFRPH�WD[
OLDELOLW\�ZLWK�UHVSHFW�WR�WKH�PLQHUDO�RSHUDWLRQV�QRWZLWKVWDQGLQJ�VHFWLRQ
��RI�WKLV�$FW�

������������������� �$�KROGHU�RI�D�PLQLQJ�OLFHQFH�WKDW�KDV�DFFXPXODWHG�QHW
UHFHLSWV�IRU�D����\HDU�RI�DVVHVVPHQW�IURP�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ
VKDOO�SD\�PLQHUDO���UHVRXUFH�UHQW�WD[�

��� 7KH�DPRXQW�RI�PLQHUDO�UHVRXUFH�UHQW�WD[�UHIHUUHG�WR�LQ
VXEVHFWLRQ��������VKDOO�EH�FDOFXODWHG�E\�DSSO\LQJ�WKH�UDWH�VSHFLILHG�LQ
SDUDJUDSK���RI�WKH�)LUVW���6FKHGXOH�WR�WKH�DFFXPXODWHG�QHW�UHFHLSWV�IRU
WKH�\HDU�

���� 6XEMHFW�WR�VHFWLRQ�����IRU�WKH�SXUSRVHV�RI�FDOFXODWLQJ
PLQHUDO�UHVRXUFH�UHQW�WD[��VXEVHFWLRQ�����RI�VHFWLRQ���VKDOO�QRW�DSSO\�

��� 0LQHUDO�UHVRXUFH�UHQW�WD[�VKDOO�EH�LPSRVHG�LQ�DGGLWLRQ
WR�DQ\�RWKHU�WD[�RU�FKDUJH��LQFOXGLQJ�LQFRPH�WD[�

��

0LQLPXP
WD[� DQG� VPDOO
PLFUR� WD[�
SD\HUV�

0LQHUDO
5HVRXUFH� � UHQW
WD[� � LPSRVHG�

�E� PD\�EH� LQFOXGHG� LQ� WKH�JURVV� UHFHLSWV�RI�D
\HDU�RI�DVVHVVPHQW�LUUHVSHFWLYH�RI�ZKHWKHU
RU�QRW�LW�LV�DFWXDOO\�UHFHLYHG�GXULQJ�WKDW�\HDU�

��� ��� 6XEMHFW�WR�WKLV�VHFWLRQ��WKH�GHGXFWLEOH�H[SHQGLWXUH�RI
D�VHSDUDWH��PLQHUDO�RSHUDWLRQ�IRU�D�\HDU�RI�DVVHVVPHQW�VKDOO�EH�WKH
VXP�RI�WKH�IROORZLQJ���JURVV�DPRXQWV±

�D� JURVV� DPRXQWV� LQ� UHVSHFW� RI� WKH�PLQHUDO
RSHUDWLRQ� WKDW� DUH� GLUHFWO\� GHGXFWHG� LQ
FDOFXODWLQJ�FKDUJHDEOH�LQFRPH�IRU�WKH�\HDU
DQG�ZKHUH� WKH� DPRXQWV� DUH� UHIHUUHG� WR� LQ
VHFWLRQ���

�E� JURVV�H[SHQGLWXUH�LQFOXGHG�GXULQJ�WKH�\HDU
LQ�WKH�DGMXVWHG�FRVW�EDVH�RI�D�GHSUHFLDEOH�RU
EXVLQHVV�DVVHW�XVHG�LQ�WKH�PLQHUDO�RSHUDWLRQ�

�F� RWKHU�JURVV�H[SHQGLWXUH�WKDW�HQWHUV�LQWR�WKH
FDOFXODWLRQ�RI�D�QHW�DPRXQW�WKDW�LV�LQFOXGHG
LQ� FDOFXODWLQJ� LQFRPH� IURP� WKH�PLQHUDO
RSHUDWLRQ�IRU�WKH�\HDU�

�G� RWKHU�JURVV�H[SHQGLWXUH�WKDW�HQWHUV�LQWR�WKH
FDOFXODWLRQ�RI�D�QHW�DPRXQW��VXFK�DV�D�ORVV�
WKDW�LV�GHGXFWLEOH�LQ�FDOFXODWLQJ�FKDUJHDEOH
LQFRPH�IURP�WKH�PLQHUDO�RSHUDWLRQ�IRU�WKH�\HDU
ZKHUH�WKDW�DPRXQW�LV�UHIHUUHG�WR�LQ�VHFWLRQ���

�H� WKH�DPRXQW�RI�LQFRPH�WD[�SD\DEOH�ZLWK�UHVSHFW
WR� WKH�PLQHUDO� RSHUDWLRQ� IRU� WKH� \HDU� DV
FDOFXODWHG�XQGHU�VHFWLRQ����DQG

�I� ZLWK�UHVSHFW�WR�WKH�\HDU�RI�FRPPHQFHPHQW�RI
PLQLQJ�RSHUDWLRQV��DQ\�DPRXQW�SURYLGHG�IRU
LQ�VHFWLRQ����

��� 7KH� GHGXFWLEOH� H[SHQGLWXUH� RI� D� VHSDUDWH�PLQHUDO
RSHUDWLRQ�VKDOO�QRW����LQFOXGH±

��

'HGXFWLEOH
([SHQGLWXUH
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����� �0LQHUDO�RSHUDWLRQV�FRQGXFWHG�XQGHU�DQ�DUWLVDQDO�RU
VPDOO�VFDOH�PLQLQJ�OLFHQFH�VKDOO�EH�H[HPSW�IURP�PLQHUDO�UHVRXUFH�UHQW
WD[�XQOHVV�

�D� VSHFLILFDOO\�SUHVFULEHG�E\�UHJXODWLRQV�PDGH
XQGHU�WKLV�$FW��RU

�E� VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW�������DSSOLHV�

��� $FFXPXODWHG�QHW�UHFHLSWV�RI�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ
IRU�D�\HDU�RI�DVVHVVPHQW�VKDOO�EH�WR�WKH�H[WHQW�WR�ZKLFK�QHW�

��D� UHFHLSWV�RI�WKH�RSHUDWLRQ�IRU�WKH�\HDU�H[FHHG
DFFXPXODWHG� QHW� H[SHQGLWXUH� IRU� WKDW
RSHUDWLRQ�IRU�WKH�SUHYLRXV�\HDU�RI�DVVHVVPHQW
�LI�DQ\��DV�LQFUHDVHG�E\�WKH�XSOLIW�VSHFLILHG
LQ�SDUDJUDSK����RI�WKH�)LUVW�6FKHGXOH�

�E� H[SHQGLWXUH�IRU�WKH�RSHUDWLRQ�IRU�WKH�\HDU��LI
DQ\��SOXV���DFFXPXODWHG��QHW�H[SHQGLWXUH�IRU
WKDW� RSHUDWLRQ� IRU� WKH� � SUHYLRXV� \HDU� RI
DVVHVVPHQW��LI�DQ\��DV�LQFUHDVHG�E\�WKH�XSOLIW
VSHFLILHG�LQ�SDUDJUDSK���RI�WKH�)LUVW�6FKHGXOH�
H[FHHG�QHW�UHFHLSWV�RI�WKH�RSHUDWLRQ�IRU�WKH
\HDU��LI�DQ\��

����������������� 1HW�UHFHLSWV�RI�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ�IRU�D�\HDU
RI�DVVHVVPHQW�VKDOO�EH�WR�WKH�H[WHQW�WR�ZKLFK�JURVV�UHFHLSWV�RI�WKH
RSHUDWLRQ���IRU�WKH�\HDU�H[FHHG�GHGXFWLEOH�H[SHQGLWXUH�RI�WKH�RSHUDWLRQ
IRU�WKDW�\HDU�

��� 1HW�H[SHQGLWXUH�RI�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ�IRU�D
\HDU�RI�DVVHVVPHQW�VKDOO�EH�WKH�H[WHQW�WR�ZKLFK�GHGXFWLEOH�H[SHQGLWXUH
RI�WKH��RSHUDWLRQ�IRU�WKH�\HDU�H[FHHGV�JURVV�UHFHLSWV�RI�WKH�RSHUDWLRQ
IRU�WKDW�\HDU�

���� ��� 6XEMHFW� WR�WKLV�VHFWLRQ��JURVV�UHFHLSWV�RI�D�VHSDUDWH
PLQHUDO��RSHUDWLRQ�IRU���D�\HDU�RI�DVVHVVPHQW�VKDOO�EH�WKH�VXP�RI�WKH
IROORZLQJ�JURVV��DPRXQWV�ZLWKRXW���GHGXFWLRQ±

��

$FFXPXODWHG
QHW� UHFHLSWV
DQG� DFFXPX�
ODWHG� QHW� H[�
SHQGLWXUH

1HW� UHFHLSWV
DQG� QHW
H[SHQGLWXUH

*URVV
5HFHLSWV

�D� JURVV� DPRXQWV� GLUHFWO\� LQFOXGHG� LQ
FDOFXODWLQJ�LQFRPH�IURP�WKH�PLQHUDO�RSHUDWLRQ
IRU� WKH� \HDU� DV� VWLSXODWHG� XQGHU� VHFWLRQ���
LQFOXGLQJ�VHUYLFH�IHHV�DQG�DPRXQWV�UHFHLYHG
IURP� WKH� GLVSRVDO� RI�PLQHUDOV� DQG� RWKHU
WUDGLQJ�VWRFN�

�E� JURVV� SRVLWLYH� DPRXQWV� WKDW� HQWHU� LQWR� WKH
FDOFXODWLRQ�RI�D�QHW�DPRXQW�WKDW�LV�LQFOXGHG
LQ� FDOFXODWLQJ� LQFRPH� IURP� WKH�PLQHUDO
RSHUDWLRQ� IRU� WKH� \HDU� DV� VWLSXODWHG� XQGHU
VHFWLRQ����LQFOXGLQJ�FRQVLGHUDWLRQ�UHFHLYHG
RQ�WKH�GLVSRVDO�RI�GHSUHFLDEOH��EXVLQHVV�RU
RWKHU� DVVHWV�

�F� JURVV� SRVLWLYH� DPRXQWV� WKDW� HQWHU� LQWR� WKH
FDOFXODWLRQ�RI�D�QHW�DPRXQW��VXFK�DV�D�ORVV�
WKDW�LV�GHGXFWLEOH�LQ�FDOFXODWLQJ�FKDUJHDEOH
LQFRPH� IRU� WKH� \HDU�ZKHUH� WKH� DPRXQW� LV
UHIHUUHG�WR�LQ�VHFWLRQ����LQFOXGLQJ�DPRXQWV�RI
WKH�W\SH�UHIHUUHG�WR�LQ�SDUDJUDSK��E���DQG

�G� ZLWK�UHVSHFW�WR�D�VXUSOXV�LQ�D�UHKDELOLWDWLRQ
IXQG��DQ\�DPRXQW�SURYLGHG�IRU�LQ�VHFWLRQ����

��� *URVV�UHFHLSWV�RI�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ�VKDOO
QRW�LQFOXGH±

�D� LQWHUHVW�DQG�RWKHU�ILQDQFLDO�JDLQV��LQFOXGLQJ
DQG� WUHDWHG� DV� LQWHUHVW� LQFRPH� XQGHU� WKH
,QFRPH�7D[�$FW��������RU

�E� VXEMHFW�WR�VHFWLRQ�����FRQVLGHUDWLRQ�UHFHLYHG
IRU�WKH�WUDQVIHU�RI�D�PLQHUDO�ULJKW�

��� $Q�DPRXQW�UHIHUUHG�WR�LQ�VXEVHFWLRQ����±

�D� VKDOO� EH� GHWHUPLQHG� LQ� DFFRUGDQFH�ZLWK
VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW��������DQG

��
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��� ��� $W� WKH� WLPH�DQ�H[WUDFWLYH� LQGXVWU\�SURGXFHU� ILOHV�D
UHWXUQ�RI�LQFRPH�XQGHU�VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW������WKH
SURGXFHU�VKDOO�ILOH�D�UHWXUQ�RI�PLQHUDO�UHVRXUFH�UHQW�WD[�RU�SHWUROHXP
UHVRXUFH�UHQW�WD[�GXH�IRU�WKH�VDPH�\HDU�RI�DVVHVVPHQW�

��� $�UHWXUQ�ILOHG�XQGHU�VXEVHFWLRQ�����VKDOO�EH�LQ�WKH�PDQQHU
DQG�IRUP�SUHVFULEHG�VSHFLI\LQJ±

�D� JURVV� UHFHLSWV�� GHGXFWLEOH� H[SHQGLWXUH�� QHW
UHFHLSWV�� QHW� H[SHQGLWXUH�� DFFXPXODWHG�QHW
UHFHLSWV�DQG�DFFXPXODWHG�QHW�H[SHQGLWXUH�IRU
WKH� \HDU� RI� DVVHVVPHQW� IURP� WKH� VHSDUDWH
PLQHUDO�RU�SHWUROHXP�RSHUDWLRQ��DV�WKH�FDVH
UHTXLUHV�

�E� DFFXPXODWHG� QHW� H[SHQGLWXUH� IRU� WKDW
RSHUDWLRQ�IRU�WKH�SUHYLRXV�\HDU�RI�DVVHVVPHQW
�LI�DQ\��DV�LQFUHDVHG�E\�DQ\�XSOLIW�DYDLODEOH�

�F� ZKHUH� WKH� SURGXFHU� KDV� DFFXPXODWHG� QHW
UHFHLSWV� IRU� WKH� \HDU� RI� DVVHVVPHQW�� WKH
DPRXQW� RI�PLQHUDO� UHVRXUFH� UHQW� WD[� RU
SHWUROHXP� UHVRXUFH� UHQW� WD[� SD\DEOH�ZLWK
UHVSHFW�WR�WKRVH�UHFHLSWV��DQG

�G� DQ\� RWKHU� LQIRUPDWLRQ� WKH�&RPPLVVLRQHU�
*HQHUDO�PD\�SUHVFULEH�

��� $Q�H[WUDFWLYH�LQGXVWU\�SURGXFHU�VKDOO�ILOH�D�UHWXUQ�XQGHU
VXEVHFWLRQ�����LUUHVSHFWLYH�RI�ZKHWKHU�DQ\�DPRXQW�RI�PLQHUDO�UHVRXUFH
UHQW� WD[�RU�SHWUROHXP�UHVRXUFH�UHQW� WD[� LV�SD\DEOH�IRU� WKH�\HDU�RI
DVVHVVPHQW�

��� $Q�H[WUDFWLYH� LQGXVWU\�SURGXFHU� WKDW� FDOFXODWHV�PLQHUDO
UHVRXUFH�UHQW�WD[�RU�SHWUROHXP�UHVRXUFH�UHQW�WD[�DV�SD\DEOH�IRU�D�\HDU
RI�DVVHVVPHQW�XQGHU�VXEVHFWLRQ�����VKDOO�SD\�WKDW�UHQW�WD[��OHVV�DQ\
LQVWDOPHQWV�SDLG�XQGHU�VHFWLRQ�����DW�WKH�WLPH�WKH�UHWXUQ�LV�ILOHG�

$VVHVVPHQW� RI
PLQHUDO� DQG
S H W U R O H X P
UHVRXUFH� UHQW
WD[�

��

��� 6XEMHFW�WR�WKLV�VHFWLRQ��3DUW�;,,,�RI�WKH�,QFRPH�7D[�$FW�
�����VKDOO�DSSO\�ZLWK�DQ\�QHFHVVDU\�DGDSWDWLRQV� WR�D� UHWXUQ� ILOHG
XQGHU�VXEVHFWLRQ�����

��� $�UHWXUQ�ILOHG�XQGHU�VXEVHFWLRQ�����VKDOO�EH�WUHDWHG�DV�D
VHOI�DVVHVVPHQW� EXW±

�D� DQ� DVVHVVPHQW� XQGHU� VHFWLRQ� ���� RI� WKH
,QFRPH�7D[�$FW�������PD\�EH� OHYLHG�ZLWK
UHVSHFW� WR�PLQHUDO� UHVRXUFH� UHQW� WD[� RU
SHWUROHXP�UHVRXUFH�UHQW�WD[��DQG

�E� D� VHOI�DVVHVVPHQW� XQGHU� WKLV� VHFWLRQ� RU� DQ
DVVHVVPHQW�XQGHU�VHFWLRQ�����RI�WKH�,QFRPH
7D[�$FW�������PD\�EH�DPHQGHG�XQGHU�VHFWLRQ
����RI�WKH�,QFRPH�7D[�$FW�������

��� ��� 7KH�1DWLRQDO�5HYHQXH�$XWKRULW\�VKDOO�EH�UHVSRQVLEOH
IRU�DGPLQLVWHULQJ�DQG�JLYLQJ�HIIHFW�WR�WKLV�$FW�

��� 7KLV�$FW�VKDOO�EH�DGPLQLVWHUHG�LQ�DFFRUGDQFH�ZLWK
UXOHV� DQG�SURFHGXUHV� FRQWDLQHG� LQ� WKH� IROORZLQJ� VHFWLRQV� RI� WKH
,QFRPH�7D[�$FW�������

�D� VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW�������

�E� VHFWLRQV�����WR�����RI�WKH�,QFRPH�7D[�$FW�
�����

�F� VHFWLRQ�����RI�WKH�,QFRPH�7D[�$FW�������

�G� 3DUW�;9,�RI�WKH�,QFRPH�7D[�$FW�������

�H� 3DUW�;9,,�RI�WKH�,QFRPH�7D[�$FW�������

�I� 3DUW�;9,,,�RI�WKH�,QFRPH�7D[�$FW��������DQG

�J� 3DUW�;,;�RI�WKH�,QFRPH�7D[�$FW�������

*HQHUDO� 3UL�
QFLSOHV� RI� DG�
PLQLVWUDWLRQ�
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�D� JURVV� UHFHLSWV�� GHGXFWLEOH� H[SHQGLWXUH�� QHW
UHFHLSWV�� QHW� H[SHQGLWXUH�� DFFXPXODWHG� QHW
UHFHLSWV�DQG�DFFXPXODWHG�QHW�H[SHQGLWXUH�IRU
WKH� \HDU� RI� DVVHVVPHQW� IURP� WKH� VHSDUDWH
PLQHUDO�RU�SHWUROHXP�RSHUDWLRQ��DV�WKH�FDVH
UHTXLUHV�

�E� DFFXPXODWHG� QHW� H[SHQGLWXUH� IRU� WKDW
RSHUDWLRQ�IRU�WKH�SUHYLRXV�\HDU�RI�DVVHVVPHQW
DV�LQFUHDVHG�E\�DQ\�XSOLIW�DYDLODEOH�

�F� ZKHUH� WKH�SURGXFHU� HVWLPDWHV� DFFXPXODWHG
QHW�UHFHLSWV�IRU�WKH�\HDU�RI�DVVHVVPHQW��WKH
DPRXQW� RI�PLQHUDO� UHVRXUFH� UHQW� WD[� RU
SHWUROHXP� UHVRXUFH� UHQW� WD[� SD\DEOH�ZLWK
UHVSHFW�WR�WKRVH�UHFHLSWV��DQG

�G� DQ\� RWKHU� LQIRUPDWLRQ� WKH�&RPPLVVLRQHU�
*HQHUDO�PD\�SUHVFULEH�

��� $Q�H[WUDFWLYH�LQGXVWU\�SURGXFHU�VKDOO�ILOH�DQ�HVWLPDWH�XQGHU
VXEVHFWLRQ������LUUHVSHFWLYH�RI�ZKHWKHU�DQ\�DPRXQW�RI�PLQHUDO�UHVRXUFH
UHQW�WD[�RU�SHWUROHXP�UHVRXUFH�UHQW�WD[�LV�HVWLPDWHG�DV�SD\DEOH�

��� $Q� H[WUDFWLYH� LQGXVWU\� SURGXFHU� WKDW� HVWLPDWHV�PLQHUDO
UHVRXUFH�UHQW�WD[�RU�SHWUROHXP�UHVRXUFH�UHQW�WD[�DV�SD\DEOH�IRU�D�\HDU
RI�DVVHVVPHQW�XQGHU�VXEVHFWLRQ�����VKDOO�SD\�WKDW�PLQHUDO�UHVRXUFH
UHQW�WD[�RU�SHWUROHXP�UHVRXUFH�UHQW�WD[�E\�TXDUWHUO\�LQVWDOPHQW�DW�WKH
VDPH�WLPH�DV�LQFRPH�WD[�ZRXOG�EH�SD\DEOH�XQGHU�VHFWLRQ�����RI�WKH
,QFRPH�7D[�$FW�������

��� 6XEMHFW�WR�WKLV�VHFWLRQ��WKH�SURFHGXUH�LQ�VHFWLRQ�����RI�WKH
,QFRPH�7D[�$FW�� ����� VKDOO� DSSO\� WR� HVWLPDWHV� DQG� SD\PHQW� RI
LQVWDOPHQWV�XQGHU�WKLV�VHFWLRQ�DV�WKRXJK�PLQHUDO�UHVRXUFH�UHQW�WD[
DQG�SHWUROHXP�UHVRXUFH�UHQW�WD[�ZHUH�LQFRPH�WD[�

��� 7KH� UXOHV�DQG�SURFHGXUHV� UHIHUUHG� WR� LQ� VXEVHFWLRQ
����VKDOO�DSSO\�ZLWK�QHFHVVDU\�DGDSWDWLRQV�DQG��LQ�SDUWLFXODU��DV�WKRXJK
DPRXQWV�SD\DEOH�XQGHU�WKLV�$FW�ZHUH�LQFRPH�WD[�

��� )RU�WKH�SXUSRVHV�RI�VHFWLRQ�����RI�WKH�,QFRPH�7D[�$FW�
������WKH KROGHU�RI�D�ODUJH�VFDOH�PLQLQJ�OLFHQFH�RU�SHWUROHXP�OLFHQFH
VKDOO�PDLQWDLQ� DFFRXQWV� DQG� UHFRUGV� IRU� WKH�PLQLQJ�RU� SHWUROHXP
RSHUDWLRQV� LQ� DFFRUGDQFH�ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ
SULQFLSOHV�

��� ��� )RU� WKH� SXUSRVHV� RI� WKLV�$FW�� WKH�&RPPLVVLRQHU�
*HQHUDO�PD\��UHTXHVW�RIILFHUV�RI�D�SXEOLF�ERG\�LQFOXGLQJ�ERGLHV�WKDW
SURYLGH�VHFXULW\�WR�DVVLVW�RU�SURWHFW�RIILFHUV�RI�WKH�1DWLRQDO�5HYHQXH
$XWKRULW\�LQ�FDUU\LQJRXW�WKHLU�IXQFWLRQV�XQGHU�WKLV�$FW�

��� $� SXEOLF� ERG\� WKDW� UHFHLYHV� D� UHTXHVW� XQGHU
VXEVHFWLRQ�����VKDOO�GR�LWV�EHVW�WR�SURYLGH�DVVLVWDQFH�ZLWKLQ�WKH�OLPLWV
RI�LWV�DXWKRULW\�DQG�UHVRXUFHV�

��� :LWKRXW�OLPLWLQJ�WKH�VFRSH�RI�VXEVHFWLRQ������RIILFHUV
RI�D�SXEOLF�ERG\�VKDOO�SURYLGH�WKH�1DWLRQDO�5HYHQXH�$XWKRULW\�ZLWK
DOO�QHFHVVDU\�LQIRUPDWLRQ�DQG�DVVLVWDQFH��LQFOXGLQJ�IRU�WKH�SURSHU
DVVHVVPHQW��DXGLW�DQG�FROOHFWLRQ�RI�DOO�DPRXQWV�GXH�XQGHU�WKLV�$FW�

��� 6HFWLRQ�����RI�WKH�,QFRPH�7D[�$FW�������VKDOO�DSSO\�WR�D
SXEOLF�RIILFHU�SURYLGLQJ�DVVLVWDQFH�XQGHU�WKLV�VHFWLRQ�ZLWK�UHVSHFW�WR
DOO�LQIRUPDWLRQ�DQG�GRFXPHQWV�WKDW��VROHO\�E\�UHDVRQ�RI�WKH�DVVLVWDQFH
SURYLGHG��FRPH�LQWR�WKH�SXEOLF�RIILFHU¶V�SRVVHVVLRQ�

��� ��� 7KLV�VHFWLRQ�VKDOO�DSSO\�ZKHUH�WKH�KROGHU�RI�D�PLQHUDO
RU� SHWUROHXP� � � ULJKW� IDLOV� WR� SD\� DQ\� DPRXQW� GXH� XQGHU� WKLV�$FW
LQFOXGLQJ�LQFRPH�WD[�

��� 6XEMHFW�WR�VXEVHFWLRQ������WKH�&RPPLVVLRQHU�*HQHUDO
PD\�� LQ� � FRQVXOWDWLRQ�ZLWK� WKH�1DWLRQDO�0LQHUDOV�$JHQF\� RU� WKH
3HWUROHXP�'LUHFWRUDWH��DV�WKH�FDVH�UHTXLUHV��VHUYH�D�QRWLFH�RQ�D�KROGHU
RI�D�ULJKW�SURKLELWLQJ�WKH�GLVSRVDO�RI�DQ\�PLQHUDOV�RU�SHWUROHXP�LQ�WKH
KROGHU¶V�SRVVHVVLRQ�XQWLO�WKH�RXWVWDQGLQJ�DPRXQW�KDV�EHHQ�SDLG�

��

3URKLELWLRQ
RQ� GLVSRVDO
RI�PLQHUDOV
DQG� SHWUROHXP

$VVLVWDQFH� RI
RIILFHUV� RI
3XEOLF� ERGLHV�
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�D� LQWHUHVW�RU�RWKHU�ILQDQFLDO�FRVWV��LQFOXGLQJ�DQ
DPRXQW�WUHDWHG�DV�LQWHUHVW�XQGHU�WKH�,QFRPH
7D[�$FW�������

�E� DPRXQWV�FODLPHG�DV�FDSLWDO�DOORZDQFHV��EXW
QRW�WR�OLPLW�D�GHGXFWLRQ�XQGHU�SDUDJUDSK��E�
RI�VXEVHFWLRQ�����

�F� ORVVHV�UHIHUUHG�WR�LQ�VHFWLRQ���RI�WKLV�$FW�DQG
SDUDJUDSK��F��RI VXEVHFWLRQ�����RI�VHFWLRQ
���DQG�VHFWLRQ���$�RI�WKH�,QFRPH�7D[�$FW�
�����

�G� VXEMHFW� WR�VHFWLRQ�����DPRXQWV� LQFOXGHG� LQ
WKH� DGMXVWHG� FRVW� EDVH� RI� D�PLQHUDO� ULJKW
LQFOXGLQJ�ERQXV�SD\PHQWV��DQG

�H� SD\PHQWV�WR�DFTXLUH�DQ�LQWHUHVW�LQ�WKH�SURILWV�
UHFHLSWV� RU� H[SHQGLWXUHV� RI� WKH�PLQHUDO
RSHUDWLRQ�DQG�SD\PHQWV�PDGH�ZLWK�UHVSHFW
WR�VXFK� LQWHUHVWV�

��� ([SHQGLWXUH�VKDOO�QRW�EH�GHGXFWLEOH�H[SHQGLWXUH� WR
WKH�H[WHQW�WKDW�LW� � � �H[FHHGV�WKH�UHTXLUHPHQWV�RI�VHFWLRQ����RI�WKH
,QFRPH�7D[�$FW�������

��� ��� :LWK� UHVSHFW� WR� WKH�\HDU� RI� DVVHVVPHQW� LQ�ZKLFK� D
SHUVRQ�FRPPHQFHV�PLQLQJ�RSHUDWLRQV�XQGHU�D�PLQLQJ�OLFHQFH�DQG�IRU
WKH��SXUSRVHV�RI�DOORZLQJ�D�GHGXFWLRQ�IRU�H[SORUDWLRQ�H[SHQGLWXUH
LQFXUUHG���GXULQJ�WKH�VHYHQ�\HDUV�SULRU�WR�WKH�FRPPHQFHPHQW��WKH
GHGXFWLRQ�DOORZHG���XQGHU�SDUDJUDSK��I��RI�VXEVHFWLRQ�����RI�VHFWLRQ
��� VKDOO� EH� HTXDO� WR� WKH� � � DPRXQW� E\�ZKLFK� UHOHYDQW� GHGXFWLEOH
H[SHQGLWXUH�H[FHHGV�UHOHYDQW�JURVV��UHFHLSWV�

��� 1R�DPRXQW�VKDOO�EH�GHGXFWLEOH�XQGHU�SDUDJUDSK��I��RI
VXEVHFWLRQ�����RI�VHFWLRQ����XQOHVV�WKH�UHOHYDQW�GHGXFWLEOH�H[SHQGLWXUH
DQG�UHOHYDQW�JURVV�UHFHLSWV�KDYH�EHHQ�DXGLWHG�DQG�FHUWLILHG�DV�FRUUHFW
E\�WKH�&RPPLVVLRQHU�*HQHUDO�

��

<HDU� RI
&RPPHQ�
&HPHQW

��� ��� $�PLQHUDO� ULJKW� KROGHU� FRQGXFWLQJ� SURFHVVLQJ� RI
PLQHUDOV�VKDOO�EH�����VXEMHFW�WR�LQFRPH�WD[�IRU��WKRVH�DFWLYLWLHV

��� �3DUDJUDSK��G��RI�VHFWLRQ����SDUDJUDSKV��G��DQG��H��RI
VXEVHFWLRQ�����RI�VHFWLRQ���DQG�VHFWLRQ����VKDOO�DSSO\LQ�FDOFXODWLQJ�D
PLQHUDO�ULJKW�KROGHU¶V�LQFRPH�IURP�D�EXVLQHVV�WKDW�LQFOXGHV�SURFHVVLQJ
RI�PLQHUDOV��EXW�RQO\�WR�WKH�H[WHQW�WKH�H[SHQVHV�DQG�IXQG�UHODWH�WR
WKDW� SURFHVVLQJ�

��� 3DUDJUDSK� �F�� RI� VXEVHFWLRQ� ���� RI� VHFWLRQ� ��� DQG
VHFWLRQ���$�RI�WKH�,QFRPH�7D[�$FW�������VKDOO�DSSO\�WR�DOORZDEOH
ORVVHV� RI� D� SHUVRQ� IURP� FRQGXFWLQJ� D� EXVLQHVV� WKDW� LQFOXGHV
SURFHVVLQJ�RI�PLQHUDOV�VR� WKDW� WD[�SD\DEOH�PD\�EH� UHGXFHG� WR���
SHUFHQW�RI�WKH�WD[�WKDW�ZRXOG�EH�GXH�LI�ORVVHV�ZHUH�QRW�FDUULHG�IRUZDUG�

3$57�,,,±3(752/(80

��� ��� 7KH�KROGHU�RI�D�SHWUROHXP�ULJKW�VKDOO�SD\�UR\DOWLHV�IRU
SHWUROHXP��REWDLQHG�SXUVXDQW�WR�WKH�ULJKW�

��� 7KH� UR\DOWLHV� UHIHUUHG� WR� LQ�VXEVHFWLRQ� ���� VKDOO�EH
FDOFXODWHG�E\�DSSO\LQJ�WKH�UHOHYDQW�UDWHV�VHW�RXW�LQ�SDUDJUDSK���RI�WKH
6HFRQG�6FKHGXOH�WR�WKH�PDUNHW�YDOXH�RI�WKH�SHWUROHXP�REWDLQHG�DV
GHWHUPLQHG�XQGHU�SDUDJUDSK���RI�WKH�6HFRQG�6FKHGXOH�

��� 7KH�KROGHU�RI�D�SHWUROHXP�ULJKW�VKDOO�SD\�UR\DOWLHV�DW
WKH�WLPH�SUHVFULEHG�LQ�SDUDJUDSK���RI�WKH�6HFRQG�6FKHGXOH�DQG�LQ
DFFRUGDQFH�ZLWK�WKH�SURFHGXUH�RXWOLQHG�LQ�3DUW�9�

��� 3HWUROHXP�WKDW�LV�UHWXUQHG�WR�D�QDWXUDO�UHVHUYRLU�VKDOO
QRW�EH�WUHDWHG�DV�REWDLQHG�XQWLO�LW�LV�UHWULHYHG�IURP�WKH�UHVHUYRLU��ZLWK
WKH�DSSURYDO�RI�WKH�0LQLVWHU�UHVSRQVLEOH�IRU�PDQDJHPHQW�RI�SHWUROHXP
PDWWHUV��

���� 5R\DOWLHV�PD\�EH�SDLG� LQ� NLQG� LQ� DFFRUGDQFH�ZLWK
VHFWLRQ�����RI�WKH�3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ��$FW�������
SURYLGHG�WKDW�QR�PRUH�WKDQ�ILIWHHQ�SHUFHQW�RI�UR\DOWLHV�SD\DEOH�XQGHU
D�SHWUROHXP�ULJKW�IRU�D�\HDU�RI�DVVHVVPHQW�PD\�EH�SDLG�LQ�NLQG�XQOHVV
WKH�0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH�DJUHHV�

��

3URFHVVLQJ

5R\DOWLHV
,PSRVHG



1R� The Extractive   Industries Revenue Act ����1R� The Extractive   Industries Revenue Act ����

�F� WKH� DPRXQW�RI� UR\DOWLHV� WKH�SHUVRQ� VKRXOG
SD\��DQG

�G� DQ\� RWKHU� LQIRUPDWLRQ� WKH�&RPPLVVLRQHU�
*HQHUDO�PD\�SUHVFULEH�

��� 6XEMHFW�WR�WKLV�VHFWLRQ��3DUW�;,,,�RI�WKH�,QFRPH�7D[
$FW�������VKDOO�DSSO\��ZLWK�DQ\�QHFHVVDU\�DGDSWDWLRQV��WR�D�UHWXUQ
ILOHG�XQGHU�VXEVHFWLRQ�����

��� $�UHWXUQ�ILOHG�XQGHU�VXEVHFWLRQ�����VKDOO�EH�WUHDWHG�DV
D�VHOI�DVVHVVPHQW�EXW±

�D� DQ� DVVHVVPHQW� XQGHU� VHFWLRQ� ���� RI� WKH
,QFRPH�7D[�$FW�������PD\�EH�OHYLHG�ZLWK
UHVSHFW�WR�UR\DOWLHV��DQG

�E� D� VHOI�DVVHVVPHQW� XQGHU� WKLV� VHFWLRQ�RU� DQ
DVVHVVPHQW�XQGHU�VHFWLRQ�����RI�WKH�,QFRPH
7D[�$FW�������PD\�EH�DPHQGHG�XQGHU�VHFWLRQ
����RI�WKH�,QFRPH�7D[�$FW�������

��� 7KH�,QFRPH�7D[�$FW�������VKDOO�DSSO\�WR�WKH�DVVHVVPHQW
DQG�SD\PHQW�RI�LQFRPH�WD[�IRU�PLQHUDO�DQG�SHWUROHXP�RSHUDWLRQV��

��� ��� $W�WKH�WLPH�DQ�H[WUDFWLYH�LQGXVWU\�SURGXFHU�LV�OLDEOH
WR�ILOH�DQ�HVWLPDWH�RI�FKDUJHDEOH�LQFRPH�XQGHU�VHFWLRQ�����RI�WKH
,QFRPH�7D[��$FW�������WKH�SURGXFHU�VKDOO�DOVR�ILOH�DQ�HVWLPDWH�RI�WKH
PLQHUDO�UHVRXUFH�UHQW�WD[�RU�SHWUROHXP�UHVRXUFH�UHQW�WD[�GXH�IRU�WKH
VDPH�\HDU�RI�DVVHVVPHQW�

��� $Q�HVWLPDWH�ILOHG�XQGHU�VXEVHFWLRQ�����VKDOO�EH�LQ�WKH
PDQQHU�DQG�IRUP�SUHVFULEHG�HVWLPDWLQJ±

��

$VVHVVPHQW
RI� LQFRPH
WD[�

,QVWDOPHQWV
RI�PLQHUDO
DQG
SHWUROHXP
UHVRXUFH� UHQW
WD[�

��

1R�GRXEOH�EH�
QHILWV� XQ�GHU
([WUDFWLYH
,QGXVWU\
DJUHHPHQWV

�F� WKH�DOWHUDWLRQ�WR� WKH�PDWHULDO�GHWULPHQW�RI
WKH�ULJKW�KROGHU�RI�

�L� UR\DOW\��LQFRPH�WD[��UHVRXUFH�UHQW�WD[
DQG�ZLWKKROGLQJ�WD[�UDWHV�DQG�WKH�UDWH
RI�FKDUJHV�GXH�RQ�WKH�LPSRUWDWLRQ�RI
JRRGV�RU�VHUYLFHV��RU

�LL� WKH� VWUXFWXUDO� IHDWXUHV� DQG
PHWKRGRORJ\�IRU�FDOFXODWLQJ�WKH�EDVH
XSRQ�ZKLFK�WKH�FKDUJHV�UHIHUUHG�WR�LQ
VXE�SDUDJUDSK� �L�� DUH� LPSRVHG�
LQFOXGLQJ�UXOHV�DQG�UDWHV�DV�WR�FDSLWDO
DOORZDQFHV�� RWKHU� FRVW� UHFRYHU\� DQG
FDUU\�IRUZDUG�RI�ORVVHV�

��� 7R�WKH�H[WHQW�D�ILVFDO�VWDELOLW\�FODXVH�LQ�DQ�H[WUDFWLYH
LQGXVWU\�DJUHHPHQW��LQFRUSRUDWHV�SURWHFWLRQ�RI�WKH�W\SH�UHIHUUHG�WR
LQ�SDUDJUDSK��F��RI�VXEVHFWLRQ������WKHQ�XQOHVV�WKH�FODXVH�LV�H[WHQGHG
E\� IXUWKHU�DJUHHPHQW� WKH�FODXVH�FHDVHV� WR�EH�DQ�DSSURYHG� ILVFDO
VWDELOLW\�FODXVH�

�D� LQ�WKH�FDVH�RI�D�PLQLQJ�DJUHHPHQW��WHQ�\HDUV
DIWHU�WKH�FRQFOXVLRQ�RI�WKH�DJUHHPHQW��DQG

�E� LQ� WKH� FDVH� RI� D� SHWUROHXP� DJUHHPHQW�
WKLUWHHQ�\HDUV�DIWHU� WKH�ILUVW�DSSURYDO�RI�D
GHYHORSPHQW�DQG�RSHUDWLRQ�SODQ�ZLWKLQ�WKH
OLFHQFH�DUHD�

��� ,Q�WKLV�VHFWLRQ��³ILVFDO�VWDELOLW\�FODXVH´�PHDQV�D�FODXVH
LQ� DQ� H[WUDFWLYH� LQGXVWU\� DJUHHPHQW� WKDW�ZDUUDQWV� WKDW� WKH� ILVFDO
UHJLPH�DSSO\LQJ�WR�D�FRQWUDFWLQJ�SDUW\�VKDOO�FRQWLQXH�WR�DSSO\�RU
QRW�EH�DOWHUHG�WR�WKH�GHWULPHQW�RI�WKH�SDUW\�

��� ��� 7KH�SXUSRVH�RI�WKLV�VHFWLRQ�LV�WR�SUHYHQW�D�SDUW\�WR
DQ�H[WUDFWLYH�LQGXVWU\�DJUHHPHQW�IURP�VHFXULQJ�ERWK�D�PRGLILHG�RU
SURWHFWHG�WUHDWPHQW�XQGHU�WKH�DJUHHPHQW�IRU�ODZV�UHODWLQJ�WR�UHYHQXH
ZKLOH�DW�WKH�VDPH�WLPH��FODLPLQJ�WKH�EHQHILWV�RI�DPHQGPHQWV�WR�WKH
UHYHQXH�ODZ�WKDW�RFFXUV�DIWHU��FRQFOXVLRQ�RI�WKH�DJUHHPHQW�
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��� ��� :KHUH�D�SHUVRQ�WUDQVIHUV�DQ�LQWHUHVW�LQ�D�PLQHUDO�ULJKW
GXULQJ�D���\HDU�RI�DVVHVVPHQW�WRJHWKHU�ZLWK�WKH�SHUVRQ¶V�LQWHUHVW�WKH
VHSDUDWH� �PLQHUDO� RSHUDWLRQ� FRQGXFWHG� XQGHU� WKDW� ULJKW�� IRU� WKH
SXUSRVHV�RI�FDOFXODWLQJ�DQ\�PLQHUDO�UHVRXUFH�UHQW�WD[�SD\DEOH�E\�WKH
WUDQVIHUHH��WKH���WUDQVIHUHH�VKDOO�EH��WUHDWHG�DV±

�D� KDYLQJ�WKH�VDPH�DFFXPXODWHG�QHW�H[SHQGLWXUH
IRU� WKH�PLQHUDO� RSHUDWLRQ� IRU� WKH� \HDU� RI
DVVHVVPHQW� SUHFHGLQJ� WKH� WUDQVIHU� DV� WKH
WUDQVIHURU�KDG��

�E� LQFXUULQJ�WKH�VDPH�GHGXFWLEOH�H[SHQGLWXUH�IRU
WKH�PLQHUDO� RSHUDWLRQ� GXULQJ� WKH� \HDU� RI
DVVHVVPHQW�RI�WKH�WUDQVIHU�DQG�WR�WKH�WLPH�RI
WUDQVIHU�DV�WKH�WUDQVIHURU�GLG�

�F� GHULYLQJ� WKH� VDPH� JURVV� UHFHLSWV� IRU� WKH
PLQHUDO� RSHUDWLRQ� GXULQJ� WKH� \HDU� RI
DVVHVVPHQW�RI�WKH�WUDQVIHU�DQG�WR�WKH�WLPH�RI
WUDQVIHU�DV�WKH�WUDQVIHURU�GLG��DQG

�G� KDYLQJ�SDLG�WKH�VDPH�DPRXQW�RI�LQVWDOPHQWV
XQGHU� VHFWLRQ� ��� GXULQJ� WKH� \HDU� RI
DVVHVVPHQW�RI�WKH�WUDQVIHU�DQG�WR�WKH�WLPH�RI
WUDQVIHU�DV�WKH�WUDQVIHURU�GLG�

��� :KHUH�D�SHUVRQ�WUDQVIHUV�RQO\�D�SDUW�RI�DQ�LQWHUHVW�LQ
D�PLQHUDO�ULJKW��WKH�DPRXQWV�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����VKDOO�EH
DSSRUWLRQHG�DFFRUGLQJ�WR�WKH�DPRXQW�RI�WKH�LQWHUHVW�WUDQVIHUUHG�

��� :KHUH� H[SHQGLWXUH�� UHFHLSWV� RU� SD\PHQWV� DUH
DWWULEXWHG�WR�D�WUDQVIHUHH�XQGHU�WKLV�VHFWLRQ��WKRVH�H[SHQGLWXUH��UHFHLSWV
RU�SD\PHQWV�VKDOO�QR�ORQJHU�EH�DWWULEXWHG�WR�WKH�WUDQVIHURU�

�� ������,Q�WKH�FLUFXPVWDQFHV�SURYLGHG�IRU�LQ�VHFWLRQ�����WKH
VXUSOXV�LQ�D��UHKDELOLWDWLRQ�IXQG�VKDOO�EH�LQFOXGHG�LQ�FDOFXODWLQJ�WKH
FKDUJHDEOH��LQFRPH�RI�D�SHUVRQ�IURP�D�VHSDUDWH�PLQHUDO�RSHUDWLRQ�

��� 7KH�LQFOXVLRQ�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����VKDOO�DOVR
EH�LQFOXGHG�LQ�JURVV�UHFHLSWV�IRU�WKH�SXUSRVHV�RI�FDOFXODWLQJ�PLQHUDO
UHVRXUFH�UHQW�WD[�

��

7UDQVIHU
RI� �PLQHUDO
ULJKWV

5HKDELOL�
WDWLRQ� IXQG
SRVLWLYH
EDODQFH

��� 7KH�0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH�PD\�E\�VWDWXWRU\
LQVWUXPHQW�PDNH�UHJXODWLRQV�SUHVFULELQJ�WKH�WLPH�OLPLW�ZLWKLQ�ZKLFK
WKH�&RPPLVVLRQHU�*HQHUDO�VKRXOG�FRQGXFW�WKH�DXGLW�DQG�FHUWLILFDWLRQ�

��� ,Q�WKLV�VHFWLRQ±

�D� ³UHOHYDQW� GHGXFWLEOH� H[SHQGLWXUH´�PHDQV
H[SHQGLWXUH±

�L� LQFXUUHG�E\�WKH�SHUVRQ�H[FOXVLYHO\�RQ
H[SORUDWLRQ�LQ�WKH�UHOHYDQW�OLFHQFH�DUHD
DQG�QR�PRUH� WKDQ� VHYHQ�\HDUV� EHIRUH
WKH�GDWH�RI�FRPPHQFHPHQW�UHIHUUHG�WR
LQ�VXEVHFWLRQ�����

�LL� RI�D�W\SH�UHIHUUHG�WR�LQ�VHFWLRQ�����H[FHSW
SDUDJUDSK� �I�� RI� VXEVHFWLRQ� ���� RI
VHFWLRQ������SUHVXPLQJ�WKDW�WKH�PLQLQJ
RSHUDWLRQ�LQ�TXHVWLRQ�LV�WKDW�FRQGXFWHG
XQGHU�WKH�H[SORUDWLRQ�OLFHQFH�

��E� ³UHOHYDQW�JURVV�UHFHLSWV´�PHDQV�UHFHLSWV�

�L� GHULYHG�E\�D�SHUVRQ�IURP�H[SORUDWLRQ�LQ
D�OLFHQFH�DUHD�DQG�QRW�PRUH�WKDQ�VHYHQ
\HDUV�EHIRUH�WKH�GDWH�RI�FRPPHQFHPHQW
UHIHUUHG�WR�LQ�VXEVHFWLRQ�����

�LL� RI� D� W\SH� UHIHUUHG� WR� LQ� VHFWLRQ� ���
SUHVXPLQJ�WKDW�WKH�PLQLQJ�RSHUDWLRQ�LQ
TXHVWLRQ� LV� WKDW� FRQGXFWHG� XQGHU� WKH
H[SORUDWLRQ�OLFHQFH��DQG

�F� ³UHOHYDQW�OLFHQFH�DUHD´�PHDQV�WKDW�SDUW�RI�D
OLFHQFH�DUHD�XQGHU�DQ�H[SORUDWLRQ�OLFHQFH�WKDW
ZDV�VXUUHQGHUHG�LQ�IDYRXU�RI�WKH�JUDQW�RI�WKH
PLQLQJ�OLFHQFH�ZLWK�UHVSHFW�WR�ZKLFK�PLQLQJ
RSHUDWLRQV�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����DUH
FRQGXFWHG�

��



1R� The Extractive   Industries Revenue Act ����1R� The Extractive   Industries Revenue Act ����

��� :KHUH�DQ�H[WUDFWLYH�LQGXVWU\�DJUHHPHQW�PRGLILHV�RU
SURWHFWV�DQ�ROG��UHYHQXH�ODZ�XQGHU�VHFWLRQ�����DQ\��ROG�UHYHQXH��ODZ
WKDW� LV�PRGLILHG�RU�SURWHFWHG�E\�WKH�DJUHHPHQW�VKDOO� �FRQWLQXH�WR
DSSO\�XQWLO�WKH�HDUOLHU�RI�

�D� WKH�HQG�RI�WKH�DJUHHPHQW�RU�UHOHYDQW�FODXVHV
LQ�WKH�DJUHHPHQW�

�E� LQ�WKH�FDVH�RI�DQ�DJUHHPHQW�FRQFOXGHG�EHIRUH
WKH� FRPPHQFHPHQW� RI� WKLV�$FW�� WKH� ILUVW
DOWHUDWLRQ� RI� WKH�PRGLILHG� RU� SURWHFWHG
WUHDWPHQW� LQ� WKH� DJUHHPHQW� DIWHU� WKH
FRPPHQFHPHQW�RI�WKLV�$FW��DQG

�F� WKH� UHOLQTXLVKPHQW� E\� WKH� SHUVRQ� RI� WKH
SHUVRQ¶V� ULJKW� WR�PRGLILHG� DQG� SURWHFWHG
WUHDWPHQW�

��� ,Q� FDOFXODWLQJ� WKH� UHYHQXH� OLDELOLW\� RI� WKH� SHUVRQ
GXULQJ� WKH� DSSOLFDWLRQ� SHULRG� UHIHUUHG� WR� LQ� VXEVHFWLRQ� ���� WKH
&RPPLVVLRQHU�*HQHUDO�PD\��LQ�KLV��GLVFUHWLRQ�

�D� FRQWLQXH� WR� DSSO\� RWKHU� SURYLVLRQV� RI� WKH
ROG�UHYHQXH�ODZ�UHIHUUHG�WR�LQ�VXEVHFWLRQ����
�ZKHWKHU�RU�QRW�WKH�ODZ�KDYH�EHHQ�UHSHDOHG
RU�DPHQGHG��WKDW�WKH�&RPPLVVLRQHU�*HQHUDO
FRQVLGHUV�DUH�DVVRFLDWHG�ZLWK�RU� WKDW�KDYH
DQ�DSSOLFDWLRQ�WKDW�LV�FRQVHTXHQWLDO�XSRQ�WKH
SURYLVLRQV�PHQWLRQHG�LQ�VXEVHFWLRQ������DQG

�E� GLVDSSO\� DQ\� ROG� UHYHQXH� ODZ� � WKDW� WKH
&RPPLVVLRQHU�*HQHUDO�FRQVLGHUV�WR��

�L� FRUUHVSRQG�WR�SURYLVLRQV�UHIHUUHG�WR�LQ
SDUDJUDSK��D���RU

�LL� KDYH�QR�FRUUHVSRQGLQJ�SURYLVLRQ�LQ�WKH
UHYHQXH�ODZ�

��� ,Q�WKLV�VHFWLRQ��³ROG�UHYHQXH�ODZ´�

��

�D� PHDQV�WKH�UHYHQXH�ODZ�DV�DSSOLFDEOH�DW�WKH
WLPH�LW�LV�PRGLILHG�RU�SURWHFWHG�E\�DQ�H[WUDFWLYH
LQGXVWU\�DJUHHPHQW��VHH�VXEVHFWLRQ�������DQG

3$57�9±$'0,1,675$7,21

��� ��� 7KH�KROGHU�RI�D�PLQHUDO�RU�SHWUROHXP�ULJKW�PD\�HOHFW�WR
PDLQWDLQ��DFFRXQWV��EH�DVVHVVHG�DQG�SD\�UHYHQXH�LQ�8QLWHG�6WDWHV
'ROODUV�RU�RWKHU�FXUUHQF\�DV�PD\�EH�SUHVFULEHG�

��� 7KH�HOHFWLRQ�XQGHU�VXEVHFWLRQ�����VKDOO±

�D� EH� FROOHFWLYH� DQG� IRU� DOO� WKUHH� SXUSRVHV
UHIHUUHG�WR�LQ�VXEVHFWLRQ ����

�E� EH� LQ�ZULWLQJ� DQG� ILOHG�ZLWK� WKH�1DWLRQDO
5HYHQXH�$XWKRULW\�DW�WKH�WLPH�RI�DSSOLFDWLRQ
IRU�WKH�UHOHYDQW�OLFHQFH��DQG

�F� DSSO\�IRU�WKH�GXUDWLRQ�RI�WKH�OLFHQFH�

��� ��� $�SHUVRQ�ZKR� LV� OLDEOH� WR�SD\� UR\DOWLHV�XQGHU� VXE�
VHFWLRQ���RI��VHFWLRQ����VKDOO�ILOH�ZLWK�WKH�&RPPLVVLRQHU�*HQHUDO�D
UHWXUQ�RI�UR\DOWLHV��DQG�PDNH�SD\PHQW�DW�WKH�WLPH�WKH�UR\DOWLHV�VKRXOG
EH�SDLG�

��� $� UHWXUQ� ILOHG� XQGHU� VXEVHFWLRQ� ���� VKDOO� EH� LQ� WKH
PDQQHU�DQG�IRUP�SUHVFULEHG�VSHFLI\LQJ±

�D� WKH�YROXPH�RI�PLQHUDOV�RU�SHWUROHXP�OLDEOH�IRU
UR\DOWLHV�

�E� WKH�PDUNHW�YDOXH�RI�WKH�PLQHUDOV�RU�SHWUROHXP
FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK���RI
WKH� )LUVW� 6FKHGXOH� RU� SDUDJUDSK� �� RI� WKH
6HFRQG�6FKHGXOH��DV�WKH�FDVH�UHTXLUHV�

$FFRXQWV

$VVHVVPHQW
RI� � UR\DOWLHV�

��
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��� ��� $�SHUVRQ�FRQGXFWLQJ�SHWUROHXP�RSHUDWLRQV�VKDOO�EH
VXEMHFW� WR� � LQFRPH� WD[� IRU� WKH�RSHUDWLRQ�DV�SUHVFULEHG� �XQGHU� WKH
,QFRPH�7D[�$FW�����

��� 7KH�LQFRPH�WD[�IRU�SHWUROHXP�RSHUDWLRQV�IRU�D�\HDU�RI
DVVHVVPHQW� VKDOO� EH� FDOFXODWHG� E\� DSSO\LQJ� WKH� UDWH� VHW� RXW� LQ
SDUDJUDSK���RI�WKH�6HFRQG�6FKHGXOH�WR�D�SHUVRQ¶V�FKDUJHDEOH�LQFRPH
IURP�SHWUROHXP�RSHUDWLRQV�IRU�WKH�\HDU�DQG�LI�WKH�SHUVRQ�KDV�RWKHU
FKDUJHDEOH�LQFRPH��WKDW�LQFRPH�VKDOO�EH�FKDUJHG�DW�WKH�DSSURSULDWH
UDWH�XQGHU�WKH�,QFRPH�7D[�$FW�������

��� )RU�WKH�SXUSRVHV�RI�FDOFXODWLQJ�D�SHUVRQ¶V�FKDUJHDEOH
LQFRPH�IURP�SHWUROHXP�RSHUDWLRQV±

�D� HDFK�VHSDUDWH�SHWUROHXP�RSHUDWLRQ�VKDOO�EH
WUHDWHG�DV�DQ�LQGHSHQGHQW�EXVLQHVV�DQG�WKH
SHUVRQ� VKDOO� SUHSDUH� DFFRXQWV� IRU� WKDW
EXVLQHVV�VHSDUDWH�IURP�DQ\�RWKHU�DFWLYLW\�RI
WKH�SHUVRQ��DQG

�E� WKH�SHUVRQ�VKDOO�FDOFXODWH�FKDUJHDEOH�LQFRPH�
ORVV�DQG�LQFRPH�WD[�OLDELOLW\�IRU�WKH�EXVLQHVV
LQGHSHQGHQWO\�IRU�HDFK�\HDU�RI�DVVHVVPHQW�

��� 6HFWLRQ����RI�WKH�,QFRPH�7D[�$FW�������VKDOO�DSSO\±

�D� WR� DUUDQJHPHQWV� EHWZHHQ� D� VHSDUDWH
SHWUROHXP�RSHUDWLRQ�DQG�RWKHU�DFWLYLWLHV�RI
WKH� SHUVRQ� FRQGXFWLQJ� WKH� SHWUROHXP
RSHUDWLRQ� �LQFOXGLQJ� RWKHU� SHWUROHXP
RSHUDWLRQV� RU� UHILQLQJ� RU� RWKHU� SURFHVVLQJ
RSHUDWLRQV�RI�WKH�SHUVRQ���DQG

�E� DV�WKRXJK�WKH�DUUDQJHPHQWV�ZHUH�FRQGXFWHG
EHWZHHQ� DVVRFLDWHG�SHUVRQV�

��� 3XUVXDQW�WR�VXEVHFWLRQ������WKH�WUDQVIHU�RI�DQ�DVVHW�WR
RU� IURP� D� VHSDUDWH� SHWUROHXP� RSHUDWLRQ� VKDOO� EH� WUHDWHG� DV� DQ
DFTXLVLWLRQ�DQG�GLVSRVDO�RI�WKH�DVVHW�

��

,QFRPH
7D[

��

��� ��� 6XEMHFW� WR�VXEVHFWLRQV�����DQG������ LQ�FDOFXODWLQJ�D
SHUVRQ¶V��LQFRPH�IURP�D�VHSDUDWH�SHWUROHXP��RSHUDWLRQ��IRU�D�\HDU�RI
DVVHVVPHQW���WKH�IROORZLQJ�VKDOO�EH�LQFOXGHG��

�D� WKH�JUHDWHU�RI�WKH�PDUNHW�YDOXH�DQG�WKH�DFWXDO
VDOH� SULFH� RI� SHWUROHXP�REWDLQHG� IURP� WKH
OLFHQFH�DUHD�WKDW�LV�GLVSRVHG�RI�RU�WUHDWHG�DV
GLVSRVHG�RI�GXULQJ�WKH�\HDU�

�E� FRPSHQVDWLRQ� UHFHLYHG��ZKHWKHU� XQGHU� D
SROLF\�RI�LQVXUDQFH�RU�RWKHUZLVH��LQ�UHVSHFW
RI�ORVV�RU�GHVWUXFWLRQ�RI�SHWUROHXP�IURP�WKH
OLFHQFH�DUHD�

�F� DPRXQWV�UHFHLYHG��IRU�WKH�VDOH�RI�LQIRUPDWLRQ
SHUWDLQLQJ� WR� WKH� RSHUDWLRQV� RU� SHWUROHXP
UHVHUYHV�

�G� DPRXQWV� UHTXLUHG� WR� EH� LQFOXGHG� XQGHU
VHFWLRQ�����IRU�D�VXUSOXV�LQ�D�GHFRPPLVVLRQLQJ
IXQG�

�H� DPRXQWV� UHTXLUHG� WR� EH� LQFOXGHG� XQGHU
SDUDJUDSK� �� RI� WKH� 6HFRQG� 6FKHGXOH
LQFOXGLQJ� WKH� GLVSRVDO� RI� DQ� LQWHUHVW� LQ� D
SHWUROHXP�ULJKW��DQG

�I� DQ\� RWKHU� DPRXQWV� GHULYHG� E\� WKH� SHUVRQ
GXULQJ� WKH� \HDU� IURP�RU� LQFLGHQWDO� WR� WKH
RSHUDWLRQ� WKDW� DUH� LQFOXGHG� LQ� FDOFXODWLQJ
LQFRPH�XQGHU�WKH�,QFRPH�7D[�$FW�������

��� 7KH�PDUNHW�YDOXH�RI�SHWUROHXP�VKDOO�EH�GHWHUPLQHG�LQ
DFFRUGDQFH���ZLWK�SDUDJUDSK���RI�WKH�6HFRQG�6FKHGXOH�

��� 3HWUROHXP� REWDLQHG� IURP� D� VHSDUDWH� SHWUROHXP
RSHUDWLRQ� WKDW� LV� XVHG� WR� SD\� UR\DOWLHV� LQ� NLQG� DV� UHIHUUHG� WR� LQ
VXEVHFWLRQ�����RI�VHFWLRQ����VKDOO�QRW�EH�LQFOXGHG�LQ�FDOFXODWLQJ�WKH
LQFRPH�RI�WKH�VHSDUDWH�SHWUROHXP�RSHUDWLRQ�

,QFRPH
)URP
SHWUROHXP
RSHUDWLRQV�
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��� :KHUH�WZR�RU�PRUH�SHUVRQV�KROG�D�SHWUROHXP�ULJKW�
WKH\�VKDOO�FDOFXODWH�WKHLU�FKDUJHDEOH�LQFRPH�IURP�SHWUROHXP�RSHUDWLRQV
ZLWK�UHVSHFW�WR�WKDW�ULJKW�VHSDUDWHO\��EXW�VKDOO�GR�VR�DV�WKRXJK�WKH\
ZHUH�DVVRFLDWHG�SHUVRQV�

��� 7UDQVIHU�SULFLQJ�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ����RI�WKH
,QFRPH�7D[�$FW�������VKDOO�DSSO\�WR�VXEVHFWLRQ�����

��� ��� 6XEMHFW� WR� WKLV� VHFWLRQ�� SHWUROHXP� RSHUDWLRQV
SHUWDLQLQJ�WR�HDFK�SHWUROHXP�ULJKW�VKDOO�FRQVWLWXWH�D�VHSDUDWH�SHWUROHXP
RSHUDWLRQ�

��� 7KH�IROORZLQJ�UXOHV�VKDOO�DSSO\�DIWHU�DSSURYDO�RI�D
GHYHORSPHQW�DQG�RSHUDWLRQ�SODQ�ZLWKLQ�D�SHWUROHXP�OLFHQFH�DUHD±

�D� SHWUROHXP�RSHUDWLRQV�FRQGXFWHG�SXUVXDQW�WR
WKH�SHWUROHXP�ULJKW�WR�WKH�GDWH�RI�DSSURYDO
DQG� SHWUROHXP�RSHUDWLRQV� FRQGXFWHG�ZLWK
UHVSHFW�WR�WKH�GHYHORSPHQW�DQG�RSHUDWLRQ�DUHD
DIWHU�WKDW�GDWH�VKDOO�EH�WUHDWHG�DV�FRQGXFWHG
ZLWK�UHVSHFW�WR�WKH�VDPH�VHSDUDWH�SHWUROHXP
RSHUDWLRQ��DQG

�E� IURP� WKH� GDWH� RI� DSSURYDO�� SHWUROHXP
RSHUDWLRQV� FRQGXFWHG� SXUVXDQW� � WR� WKH
SHWUROHXP�ULJKW�WKDW�DUH�QRW�LQ�UHVSHFW�RI�WKH
GHYHORSPHQW� DQG� RSHUDWLRQ� DUHD� VKDOO� EH
WUHDWHG� DV� D� QHZ� VHSDUDWH� SHWUROHXP
RSHUDWLRQ�

��� :KHUH±

�D� WKHUH� LV� DSSURYDO� RI� D� GHYHORSPHQW� DQG
RSHUDWLRQ�SODQ�ZLWKLQ�D�SHWUROHXP�OLFHQFH�DUHD
�ZKHWKHU�RU�QRW�WKHUH�DUH�SULRU�SODQV�DSSURYHG
ZLWKLQ�WKH�OLFHQFH�DUHD���DQG

6HSDUDWH
SHWUROHXP
RSHUDWLRQV

��

�E� VXEVHTXHQWO\� �EXW� EHIRUH� DQ\� IXUWKHU
DSSURYDO� RI� D� GHYHORSPHQW� DQG� RSHUDWLRQ
SODQ�ZLWKLQ�WKH�SHWUROHXP�OLFHQFH�DUHD��WKH
KROGHU�RI�WKH�SHWUROHXP�OLFHQFH�UHOLQTXLVKHV
DOO�RI�WKH�OLFHQFH�DUHD�WKDW�LV�QRW�VXEMHFW�WR�DQ
DSSURYHG�GHYHORSPHQW� DQG�RSHUDWLRQ�SODQ
�ZKHWKHU�WKH�DSSURYDO�UHIHUUHG�WR�LQ�SDUDJUDSK
�D��RU�DQ�HDUOLHU�DSSURYDO��

WKH�SHWUROHXP�RSHUDWLRQV�FRQGXFWHG�LQ��WKH�UHOLQTXLVKHG�DUHD�UHIHUUHG
WR� LQ�SDUDJUDSK� �E�� IURP� WKH�GDWH�RI� DSSURYDO� VKDOO� EH� WUHDWHG� DV
FRQGXFWHG�ZLWK�UHVSHFW�WR�WKH�DUHD�RI�WKH�GHYHORSPHQW�DQG�RSHUDWLRQ
SODQ� UHIHUUHG� WR� LQ�SDUDJUDSK� �D��DQG� WKHUHIRUH� WKH� VDPH�VHSDUDWH
SHWUROHXP�RSHUDWLRQ�DV�FRQGXFWHG�LQ�WKDW�DUHD�

��� 7KH�0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH��LQ�FRQVXOWDWLRQ
ZLWK�WKH�0LQLVWHU�UHVSRQVLEOH�IRU�WKH�PDQDJHPHQW�RI�SHWUROHXP�PDWWHUV�
PD\�E\�VWDWXWRU\�LQVWUXPHQW�DQG�IRU�WKH�SXUSRVHV�RI�WKLV�$FW�±

�D� SUHVFULEH� FLUFXPVWDQFHV� LQ�ZKLFK� DQG� WKH
H[WHQW� WR� ZKLFK� SHWUROHXP� RSHUDWLRQV
FRQGXFWHG�SXUVXDQW��WR�D�SLSHOLQH�SHUPLW�VKDOO
EH�WUHDWHG�DV�FRQGXFWHG�ZLWK�UHVSHFW�WR�WKH
VDPH� VHSDUDWH� SHWUROHXP�RSHUDWLRQ� DV� WKDW
FRQGXFWHG�ZLWK�UHVSHFW�WR�D�GHYHORSPHQW�DQG
RSHUDWLRQ�DUHD�VHUYLFHG�E\�WKH�SLSHOLQH��DQG

�E� DSSRUWLRQ�SLSHOLQH�FRVWV�EHWZHHQ�SHWUROHXP
RSHUDWLRQV� FRQGXFWHG� LQ� �PRUH� WKDQ� RQH
GHYHORSPHQW�DQG�RSHUDWLRQ�DUHD�

��� ,Q� WKLV� VHFWLRQ�� ³SLSHOLQH� SHUPLW´�PHDQV� D� SHUPLW
JUDQWHG�XQGHU�VHFWLRQ����RI�WKH�3HWUROHXP��([SORUDWLRQ�DQG�3URGXFWLRQ�
$FW�������

��� 7KH�0LQLVWHU�UHVSRQVLEOH�IRU�ILQDQFH��LQ�FRQVXOWDWLRQ
ZLWK�WKH�0LQLVWHU�UHVSRQVLEOH�IRU�WKH�PDQDJHPHQW�RI�SHWUROHXP�PDWWHUV�
PD\� E\� VWDWXWRU\� LQVWUXPHQW�PDNH� IXUWKHU� SURYLVLRQ� IRU� WKH
GHWHUPLQDWLRQ�RI�VHSDUDWH�SHWUROHXP�RSHUDWLRQV�LQFOXGLQJ�DGMDFHQW
SHWUROHXP�ULJKWV�DQG�PHUJLQJ�RI�SHWUROHXP�ULJKWV�
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�F� ³UHOHYDQW�OLFHQFH�DUHD´�PHDQV�WKDW�SDUW�RI�D
SHWUROHXP� OLFHQFH� DUHD� WKDW� EHFRPHV� WKH
GHYHORSPHQW�DQG�RSHUDWLRQ�DUHD�LQ�ZKLFK�WKH
SURGXFWLRQ�DFWLYLWLHV�UHIHUUHG�WR�LQ�VXEVHFWLRQ
����DUH�FRQGXFWHG�

��� ��� :KHUH�D�SHUVRQ�WUDQVIHUV�DQ�LQWHUHVW�LQ�D�SHWUROHXP
ULJKW�GXULQJ�D��\HDU�RI�DVVHVVPHQW�WRJHWKHU�ZLWK�WKH�SHUVRQ¶V�LQWHUHVW
LQ�WKH�VHSDUDWH��SHWUROHXP�RSHUDWLRQ�FRQGXFWHG�XQGHU�WKDW�ULJKW��IRU
WKH�SXUSRVHV�RI����FDOFXODWLQJ�DQ\�SHWUROHXP�UHVRXUFH�UHQW�WD[�SD\DEOH
E\�WKH�WUDQVIHUHH��WKH��WUDQVIHUHH�VKDOO�EH�WUHDWHG�DV±

�D� KDYLQJ�WKH�VDPH�DFFXPXODWHG�QHW�H[SHQGLWXUH
IRU�WKH�SHWUROHXP�RSHUDWLRQ�IRU�WKH�\HDU�RI
DVVHVVPHQW� SUHFHGLQJ� WKH� WUDQVIHU� DV� WKH
WUDQVIHURU�KDG��LI�DQ\��

�E� LQFXUULQJ�WKH�VDPH�GHGXFWLEOH�H[SHQGLWXUH�IRU
WKH�SHWUROHXP�RSHUDWLRQ�GXULQJ�WKH�\HDU�RI
DVVHVVPHQW�RI�WKH�WUDQVIHU�DQG�WR�WKH�WLPH�RI
WUDQVIHU�DV�WKH�WUDQVIHURU�GLG��LI�DQ\��

�F� GHULYLQJ� WKH� VDPH� JURVV� UHFHLSWV� IRU� WKH
SHWUROHXP� RSHUDWLRQ� GXULQJ� WKH� \HDU� RI
DVVHVVPHQW�RI�WKH�WUDQVIHU�DQG�WR�WKH�WLPH�RI
WUDQVIHU�DV�WKH�WUDQVIHURU�GLG��LI�DQ\���DQG

�G� KDYLQJ�SDLG�WKH�VDPH�DPRXQW�RI�LQVWDOPHQWV
XQGHU� VHFWLRQ� ��� GXULQJ� WKH� \HDU� RI
DVVHVVPHQW�RI�WKH�WUDQVIHU�DQG�WR�WKH�WLPH�RI
WUDQVIHU�DV�WKH�WUDQVIHURU�GLG��LI�DQ\��

��� :KHUH�D�SHUVRQ�WUDQVIHUV�RQO\�D�SDUW�RI�DQ�LQWHUHVW�LQ
D�SHWUROHXP�ULJKW��WKH�DPRXQWV�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����VKDOO�EH
DSSRUWLRQHG�DFFRUGLQJ�WR�WKH�DPRXQW�RI�WKH�LQWHUHVW�WUDQVIHUUHG�

7UDQVIHU� RI
3HWUROHXP
5LJKWV

��

��� :KHUH� H[SHQGLWXUH�� UHFHLSWV� RU� SD\PHQWV� DUH
DWWULEXWHG�WR�D�WUDQVIHUHH�XQGHU�WKLV�VHFWLRQ��VXFK�H[SHQGLWXUH��UHFHLSWV
RU�SD\PHQWV�VKDOO�QRW�EH�DWWULEXWHG�WR�WKH�WUDQVIHURU�

��� ��� ,Q�WKH�FLUFXPVWDQFHV�DV�SURYLGHG�IRU�LQ�VHFWLRQ����
WKH�VXUSOXV���LQ�D�GHFRPPLVVLRQLQJ�IXQG�VKDOO�EH�LQFOXGHG�LQ�FDOFXODWLQJ
WKH� FKDUJHDEOH� � � LQFRPH�RI� D� SHUVRQ� IURP� D� VHSDUDWH� SHWUROHXP
RSHUDWLRQ�

��� 7KH�LQFOXVLRQ�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����VKDOO�DOVR
EH�LQFOXGHG�LQ�JURVV�UHFHLSWV�IRU�WKH�SXUSRVHV�RI�FDOFXODWLQJ�SHWUROHXP
UHVRXUFH�UHQW�WD[�

��� ��� $�SHWUROHXP�ULJKW�KROGHU�FRQGXFWLQJ�SURFHVVLQJ�RI
SHWUROHXP�VKDOO����EH��VXEMHFW�WR�LQFRPH�WD[�IRU�WKRVH�DFWLYLWLHV�

��� 'HFRPPLVVLRQLQJ�DQG�GHFRPPLVVLRQLQJ�IXQGV�DV�VHW
RXW�LQ�SDUDJUDSK��G��RI�VXEVHFWLRQ�����RI�VHFWLRQ�����SDUDJUDSKV��G�
DQG��H��RI�VXEVHFWLRQ�����RI�VHFWLRQ����DQG�VHFWLRQ����VKDOO�DSSO\��ZLWK
QHFHVVDU\� DGDSWDWLRQV�� LQ� FDOFXODWLQJ� D� SHWUROHXP� ULJKW� KROGHU¶V
LQFRPH�IURP�D�EXVLQHVV�WKDW�LQFOXGHV�SURFHVVLQJ�RI�SHWUROHXP��EXW
RQO\�WR�WKH�H[WHQW�WKH�H[SHQVHV�DQG�IXQGV�UHODWH�WR�WKDW�SURFHVVLQJ�

��� 3DUDJUDSK� �F�� RI� VXEVHFWLRQ� ���� RI� VHFWLRQ� ��� DQG
VHFWLRQ���$�RI�WKH�,QFRPH�7D[�$FW�������VKDOO�DSSO\�WR�DOORZDEOH
ORVVHV� RI� D� SHUVRQ� IURP� FRQGXFWLQJ� D� EXVLQHVV� WKDW� LQFOXGHV
SURFHVVLQJ�RI�SHWUROHXP�VR�WKDW�WD[�SD\DEOH�PD\�EH�UHGXFHG�WR���
SHUFHQW�RI�WKH�WD[�WKDW�ZRXOG�EH�GXH�LI�ORVVHV�ZHUH�QRW�FDUULHG�IRUZDUG�

3$57�,9±(;75$&7,9(�,1'8675<�$*5((0(176

��� ��� ,Q�DSSO\LQJ�DQG�DGPLQLVWHULQJ�D�ODZ�UHODWLQJ�WR�UHYHQXH
WKH��&RPPLVVLRQHU�*HQHUDO�VKDOO�QRW�WDNH�LQWR�DFFRXQW�DQ\�H[WUDFWLYH
LQGXVWU\�DJUHHPHQW�XQOHVV�WKH�0LQLVWHU�UHVSRQVLEOH�IRU�)LQDQFH�KDV±

2EOLJDWLRQ
WR� WDNH
DFFRXQW� RI
� H[WUDFWLYH
LQGXVWU\
DJUHHPHQWV

'HFRPPLVVL�
RQLQJ� IXQG
SRVLWLYH
EDODQFH

3URFHVVLQJ
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��� 7KH�0LQLVWHU� UHVSRQVLEOH� IRU� ILQDQFH� PD\� E\
VWDWXWRU\�LQVWUXPHQW�PDNH�UHJXODWLRQV�SUHVFULELQJ�WKH�WLPH�OLPLW�ZLWKLQ
ZKLFK� WKH�&RPPLVVLRQHU�*HQHUDO� VKDOO� FRQGXFW� WKH� DXGLW� DQG
FHUWLILFDWLRQ�

��� ,Q�WKLV�VHFWLRQ�

�D� ³UHOHYDQW� GHGXFWLEOH� H[SHQGLWXUH´�PHDQV
H[SHQGLWXUH�

�L� LQFXUUHG� E\� D� SHUVRQ� H[FOXVLYHO\� RQ
H[SORUDWLRQ�LQ�WKH�UHOHYDQW�OLFHQFH�DUHD
DQG�QR�PRUH�WKDQ�VHYHQ�\HDUV�EHIRUH
WKH�GDWH�RI�FRPPHQFHPHQW�UHIHUUHG�WR
LQ�VXEVHFWLRQ������DQG

�LL� RI�D�W\SH�UHIHUUHG�WR�LQ�VHFWLRQ�����RWKHU
WKDQ�SDUDJUDSK��I��RI�VXEVHFWLRQ�����RI
VHFWLRQ� ���� SUHVXPLQJ� WKDW� WKH
SHWUROHXP�RSHUDWLRQ�LQ�TXHVWLRQ�LV�WKDW
FRQGXFWHG�XQGHU�WKH�SHWUROHXP�OLFHQFH
SULRU�WR�WKH�FRPPHQFHPHQW�

�E� ³UHOHYDQW�JURVV�UHFHLSWV´�PHDQV�UHFHLSWV±

�L� GHULYHG�E\�WKH�SHUVRQ�IURP�H[SORUDWLRQ
LQ�WKH�UHOHYDQW�OLFHQFH�DUHD�DQG�QR�PRUH
WKDQ� VHYHQ� \HDUV� EHIRUH� WKH� GDWH� RI
FRPPHQFHPHQW� UHIHUUHG� WR� LQ
VXEVHFWLRQ������DQG

�LL� RI� D� W\SH� UHIHUUHG� WR� LQ� VHFWLRQ� ���
SUHVXPLQJ�WKDW�WKH�SHWUROHXP�RSHUDWLRQ
LQ�TXHVWLRQ�LV�WKDW�FRQGXFWHG�XQGHU�WKH
SHWUROHXP� OLFHQFH� SULRU� WR� WKH
FRPPHQFHPHQW��DQG

��

$ S S U R Y H G
)LVFDO� 6WDELO�
LW\�&ODXVH�

�D� FHUWLILHG� D� WUXH� DQG� FRUUHFW� FRS\� RI� WKDW
DJUHHPHQW��DQG

�E� PDGH� WKDW� FRS\� DYDLODEOH� WR� WKH
&RPPLVVLRQHU�*HQHUDO��ZKHWKHU�WKURXJK�D
SXEOLF�UHJLVWHU�RU�RWKHUZLVH��

��� 6XEMHFW�WR�VXEVHFWLRQ�����DQG�VHFWLRQ�����LQ�WKH�FDVH
RI� DQ� H[WUDFWLYH� LQGXVWU\� DJUHHPHQW� FRQFOXGHG� EHIRUH� WKH
FRPPHQFHPHQW�RI�WKLV�$FW��WKH�&RPPLVVLRQHU�*HQHUDO�VKDOO�DSSO\
DQG�DGPLQLVWHU�D�UHYHQXH�ODZ�WR�D�SDUW\�WR�WKH�DJUHHPHQW�DIWHU�WDNLQJ
LQWR� DFFRXQW� DQ\�PRGLILFDWLRQ� RU� SURWHFWLRQ� RI� WKH� UHYHQXH� ODZ
UHTXLUHG�E\�WKH�DJUHHPHQW�

��� 6XEMHFW�WR�VXEVHFWLRQ�����DQG�VHFWLRQ�����LQ�WKH�FDVH
RI� DQ� H[WUDFWLYH� LQGXVWU\� DJUHHPHQW� FRQFOXGHG� RQ� RU� DIWHU� WKH
FRPPHQFHPHQW�RI�WKLV�$FW��WKH�&RPPLVVLRQHU�*HQHUDO�VKDOO�DSSO\
DQG�DGPLQLVWHU�D�UHYHQXH�ODZ�WR�D�SDUW\�WR�WKH�DJUHHPHQW�DIWHU�WDNLQJ
LQWR�DFFRXQW�DQ\�DSSURYHG�ILVFDO�VWDELOLW\�FODXVH�FRQWDLQHG� LQ� WKH
DJUHHPHQW�

��� ([FHSW�DV�SURYLGHG�IRU�LQ�VXEVHFWLRQV�����DQG������WKH
&RPPLVVLRQHU�*HQHUDO�VKDOO�DSSO\�DQG�DGPLQLVWHU�DQ\�ODZ�UHODWLQJ�WR
UHYHQXH��ZLWKRXW�WDNLQJ�DFFRXQW�RI�H[WUDFWLYH�LQGXVWU\�DJUHHPHQWV�

��� ��� 6XEMHFW�WR�VXEVHFWLRQ������D�ILVFDO�VWDELOLW\�FODXVH�LQ
DQ�H[WUDFWLYH LQGXVWU\�FRQFOXGHG�RQ�RU�DIWHU�WKH�FRPPHQFHPHQW�RI
WKLV�$FW�VKDOO�EH�DQ����DSSURYHG�ILVFDO�VWDELOLW\�FODXVH�WR�WKH�H[WHQW�WKDW
LW�SURWHFWV�D�PLQHUDO�RU��SHWUROHXP�ULJKW�KROGHU�IURP±

�D� WKH�LPSRVLWLRQ�RI�QHZ�GLVFULPLQDWRU\�WD[HV�RU
*RYHUQPHQW�FKDUJHV� WKDW�GRHV�QRW�H[LVW�DW
WKH�GDWH�WKH�DJUHHPHQW�LV�FRQFOXGHG�

�E� WKH�DOWHUDWLRQ�RI�DQ�H[LVWLQJ�WD[�RU�*RYHUQPHQW
FKDUJH�LQ�D�GLVFULPLQDWRU\�PDQQHU��RU
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��� 6XEMHFW�WR�WKLV�VHFWLRQ���LQ�FDOFXODWLQJ�D�SHUVRQ¶V�FKDUJHDEOH
LQFRPH�IURP�D�VHSDUDWH�SHWUROHXP�RSHUDWLRQ�IRU�D�\HDU�RI�DVVHVVPHQW
WKH�IROORZLQJ�VKDOO�EH�LQFOXGHG�

�D� UR\DOWLHV��DUHD�IHHV�DQG�UHQW�SDLG�E\�WKH�SHUVRQ
XQGHU�WKLV�$FW�RU�WKH�3HWUROHXP��([SORUDWLRQ
DQG�3URGXFWLRQ��$FW�������IRU�WKH�SHWUROHXP
ULJKW��EXW�QRW�H[FHHGLQJ�DQ\�OLDELOLW\�XQGHU
WKH�UHOHYDQW�H[WUDFWLYH�LQGXVWU\�DJUHHPHQW�

�E� H[SHQGLWXUH��RWKHU�WKDQ�ILQDQFLDO�FRVWV��IRU
WKH�SHWUROHXP�RSHUDWLRQ�RQ�WKH�IROORZLQJ��EXW
RQO\�LI�LW�KDV�EHHQ�H[SHQVHG�LQ�WKH�SHUVRQ¶V
ILQDQFLDO�DFFRXQWV�DQG�WKDW�H[SHQVLQJ�LV�LQ
DFFRUGDQFH� ZLWK� JHQHUDOO\� DFFHSWHG
DFFRXQWLQJ�SULQFLSOHV�

�L� H[SHQGLWXUH� RQ� UHFRQQDLVVDQFH�
DSSUDLVDO� DQG� H[SORUDWLRQ� RSHUDWLRQV�
DQG

�LL� H[SHQGLWXUH� LQ� GHYHORSLQJ� SHWUROHXP
RSHUDWLRQV�DQG�LQIUDVWUXFWXUH��LQFOXGLQJ
DV�PD\�EH�SUHVFULEHG�E\�UHJXODWLRQV�

�F� FDSLWDO� DOORZDQFHV� JUDQWHG� IRU� SHWUROHXP
RSHUDWLRQ�DQG�FDOFXODWHG�LQ�DFFRUGDQFH�ZLWK
SDUDJUDSK� �� RI� WKH� 6HFRQG� 6FKHGXOH
LQFOXGLQJ� � WKH� GLVSRVDO� RI� DQ� LQWHUHVW� LQ� D
SHWUROHXP�ULJKW�

�G� FRQWULEXWLRQV�WR�DQG�RWKHU�H[SHQVHV�LQFXUUHG
LQ�UHVSHFW�RI�D�GHFRPPLVVLRQLQJ�IXQG�IRU�WKH
SHWUROHXP�RSHUDWLRQ� DV� UHTXLUHG�XQGHU� WKH
H[WUDFWLYH� LQGXVWU\� DJUHHPHQW� RU� GH�
FRPPLVVLRQLQJ� SODQ� DSSURYHG� E\� WKH
0LQLVWHU� UHVSRQVLEOH� IRU�PDQDJHPHQW� RI
SHWUROHXP�PDWWHUV�

'HGXFWLRQV
IRU3HWUROHXP
2SHUDWLRQV

��

�E� DPRXQWV��LQFOXGLQJ�LQWHUHVW��DFFXPXODWHG�LQ
RU�ZLWKGUDZQ�IURP�WKH�IXQG�

��� :KHUH�WKHUH�LV�D�VXUSOXV�LQ�D�GHFRPPLVVLRQLQJ�IXQG
DQG�WKH�SHUVRQ�FRQGXFWLQJ�WKH�UHOHYDQW�VHSDUDWH�SHWUROHXP�RSHUDWLRQ�

�D� FRPSOHWHV�GHFRPPLVVLRQLQJ� LQ�DFFRUGDQFH
ZLWK�WKH�DSSURYHG�GHFRPPLVVLRQLQJ�SODQ�VR
DV�WR�EH�HQWLWOHG�WR�UHFHLYH�WKH�VXUSOXV��RU

�E� EUHDFKHV� WKH� WHUPV� RI� WKH� DSSURYHG
GHFRPPLVVLRQLQJ�SODQ�

WKH�VXUSOXV�VKDOO�EH�LQFOXGHG�LQ�FDOFXODWLQJ�WKH�FKDUJHDEOH�LQFRPH�RI
WKH�SHUVRQ� IURP� WKH� VHSDUDWH�SHWUROHXP�RSHUDWLRQ� IRU� WKH�\HDU�RI
DVVHVVPHQW� LQ�ZKLFK� WKH�HYHQW� UHIHUUHG� WR� LQ�SDUDJUDSK��D��RU� �E�
RFFXUV�

��� ,Q� DGGLWLRQ� WR� WKH� FRQVHTXHQFHV� UHIHUUHG� WR� LQ
VXEVHFWLRQ������WKH�SHUVRQ�PD\�EH�OLDEOH�IRU�SHWUROHXP�UHVRXUFH�UHQW
WD[�IRU��WKH�VXUSOXV�

��� 3DUW�9�RI�WKH�,QFRPH�7D[�$FW�VKDOO�QRW�DSSO\�WR�SHWUROHXP
RSHUDWLRQV��

3(752/(80�5(6285&(�5(17�7$;

��� ��� $�KROGHU�RI�D�SHWUROHXP�OLFHQFH�WKDW�KDV�DFFXPXODWHG
QHW�UHFHLSWV��RU�D�\HDU�RI�DVVHVVPHQW�IURP�SURGXFWLRQ�DFWLYLWLHV�RI�D
VHSDUDWH�SHWUROHXP�����RSHUDWLRQ�VKDOO�SD\�SHWUROHXP�UHVRXUFH�UHQW�WD[�
LPSRVHG�

��� 7KH�DPRXQW�RI�SHWUROHXP�UHVRXUFH�UHQW�WD[�UHIHUUHG�WR
LQ�VXEVHFWLRQ�����VKDOO�EH�FDOFXODWHG�E\�DSSO\LQJ�WKH�UDWH�VSHFLILHG�LQ
SDUDJUDSK���RI�WKH�6HFRQG�6FKHGXOH�WR�WKH�DFFXPXODWHG�QHW�UHFHLSWV
IRU�WKH�\HDU�

��� 6XEMHFW�WR�VHFWLRQ�����IRU�WKH�SXUSRVHV�RI�FDOFXODWLQJ
SHWUROHXP� UHVRXUFH� UHQW� WD[� SURGXFWLRQ� DFWLYLWLHV� FRQGXFWHG�ZLWK
UHVSHFW� WR� WKH� DUHD� FRYHUHG� E\� DQ� DSSURYHG� GHYHORSPHQW� DQG
RSHUDWLRQ� DUHD� VKDOO� EH� WUHDWHG� DV� D� SHWUROHXP�RSHUDWLRQ� VHSDUDWH
IURP�DQ\�RWKHU�SHWUROHXP�RSHUDWLRQ�

0LQLPXP
WD[�

3HWUROHXP
UHVRXUFH� � UHQW
WD[�



1R� The Extractive   Industries Revenue Act ����1R� The Extractive   Industries Revenue Act ������

�H� H[SHQVHV�LQFXUUHG�E\�WKH�SHUVRQ�LQ�WKH�FRXUVH
RI�UHFODPDWLRQ��UHKDELOLWDWLRQ�DQG�FORVXUH�RI
WKH� SHWUROHXP� RSHUDWLRQ�� EXW� RQO\� WR� WKH
H[WHQW� WKDW� IXQGV� LQ� WKH� UHOHYDQW
GHFRPPLVVLRQLQJ�IXQG�DUH�QRW�\HW�DYDLODEOH
RU�DUH�LQDGHTXDWH��DQG

�I� DQ\�RWKHU� DPRXQWV� LQFXUUHG�E\� WKH� SHUVRQ
GXULQJ�WKH�\HDU�GLUHFWO\�LQ�WKH�FRXUVH�RI�WKH
RSHUDWLRQ� WKDW�PD\�EH� GHGXFWHG� XQGHU� WKH
,QFRPH�7D[�$FW�������

��� 3DUDJUDSK��F��RI�VXEVHFWLRQ����RI�VHFWLRQ����DQG�VHFWLRQ
��$��RI�WKH�,QFRPH�7D[�$FW������VKDOO�DSSO\�WR�DOORZDEOH�ORVVHV�RI�D
SHUVRQ� � IURP� D� VHSDUDWH� SHWUROHXP�RSHUDWLRQ�ZLWK� WKH� IROORZLQJ
PRGLILFDWLRQV±

�D� WD[�SD\DEOH�PD\�EH�UHGXFHG�WR����SHUFHQW�RI
WKH�WD[�WKDW�ZRXOG�EH�GXH�LI�ORVVHV�ZHUH�QRW
FDUULHG�IRUZDUG�

�E� D�ORVV�PD\�QRW�EH�FDUULHG�IRUZDUG�DIWHU�WKH
ODWWHU�RI�WKH�IROORZLQJ�

�L� WKH� WHQWK�\HDU�RI�DVVHVVPHQW�IURP�WKH
\HDU� RI� DVVHVVPHQW� LQ�ZKLFK� WKH� ORVV
ZDV�LQFXUUHG��DQG

�LL� WKH� WHQWK�\HDU�RI�DVVHVVPHQW�IURP�WKH
\HDU�RI�DVVHVVPHQW�LQ�ZKLFK�FRPPHUFLDO
SHWUROHXP�SURGXFWLRQ�FRPPHQFHG�

�F� ORVVHV� VKDOO� EH� XVHG� LQ� WKH� RUGHU� LQ�ZKLFK
WKH\�DUH�LQFXUUHG��DQG

�G� ORVVHV�IURP�D�VHSDUDWH�SHWUROHXP�RSHUDWLRQ
PD\�EH�GHGXFWHG�RQO\�LQ�FDOFXODWLQJ�IXWXUH
FKDUJHDEOH�LQFRPH�IURP�WKDW�RSHUDWLRQ�DQG
QRW� FKDUJHDEOH� LQFRPH� IURP� DQ\� RWKHU
SHWUROHXP� RSHUDWLRQ� RU� QRQ�SHWUROHXP
DFWLYLWLHV�

/RVVHV� IURP
3HWUROHXP
2SHUDWLRQV�

��

��� ��� :KHUH�D�FRPSDQ\�WKDW�KROGV�D�SHWUROHXP�ULJKW�VXIIHUV
���SHUFHQW��RU�PRUH�FKDQJH�LQ�LWV�XQGHUO\LQJ�RZQHUVKLS�RU�FRQWURO�
WKH�FRPSDQ\�VKDOO�EH��WUHDWHG�DV�GLVSRVLQJ�RI�D�SURSRUWLRQDWH�LQWHUHVW
LQ�LWV�SHWUROHXP�ULJKW�DQG��LPPHGLDWHO\�UHDFTXLULQJ�WKDW�LQWHUHVW�

��� :KHUH�VXEVHFWLRQ�����DSSOLHV��WKH�FRPSDQ\�VKDOO�EH
WUHDWHG�DV±

�D� UHFHLYLQJ� IRU� WKH� GLVSRVDO�� FRQVLGHUDWLRQ
HTXDO�WR�WKH�PDUNHW�YDOXH�RI�WKH�SURSRUWLRQ
RI�WKH�ULJKW�WUHDWHG�DV�GLVSRVHG�RI��DQG

�E� LQFXUULQJ�LQ�UHVSHFW�RI�WKH�UHDFTXLVLWLRQ�DQ
HTXDO�DPRXQW�

��� $� FRPSDQ\� WKDW� VXIIHUV� D� FKDQJH�RI� RZQHUVKLS� RU
FRQWURO�UHIHUUHG�WR�LQ�VXEVHFWLRQ�����VKDOO�QRWLI\�WKH�&RPPLVVLRQHU�
*HQHUDO�ZKHQ�LW�ILOHV�LWV�QH[W�WD[�UHWXUQ�XQGHU�VHFWLRQ����RI�WKH�,QFRPH
7D[�$FW�������

��� $� FRPSDQ\� WKDW� IDLOV� WR� FRPSO\�ZLWK� VXEVHFWLRQ
���VKDOO�EH��OLDEOH�IRU�D�SHQDOW\�HTXDO�WR����SHUFHQW�RI�WKH�PDUNHW�YDOXH
RI�WKH�LQWHUHVW�LQ�WKH�SHWUROHXP�ULJKW�WUHDWHG�DV�GLVSRVHG�RI�XQGHU
VXEVHFWLRQ�����

��� 7KLV� VHFWLRQ� VKDOO� EH� �ZLWKRXW� SUHMXGLFH� WR� GLUHFW
GLVSRVDOV�RI�SHWUROHXP�ULJKWV�DQG�WKH�DSSOLFDWLRQ�RI�VHFWLRQ����RI�WKH
,QFRPH�7D[�$FW�������WR�D�FRPSDQ\�WKDW�KROGV�D�SHWUROHXP�ULJKW�

��� ��� 7KH� KROGHU� RI� D� GHFRPPLVVLRQLQJ� IXQG� VKDOO� EH
H[HPSWHG�IURP�WD[�IRU�WKH�IROORZLQJ��

�D� WKH�UHFHLSW�RI�FRQWULEXWLRQV�WR�WKH�IXQG�WKDW
DUH�GHGXFWLEOH�IRU�D�SHWUROHXP�ULJKW�KROGHU
XQGHU� SDUDJUDSK� �G�� RI� VXEVHFWLRQ� ���� RI
VHFWLRQ�����DQG

,QGLUHFW
GLVSRVDO� RI
SHWUROHXP
ULJKWV�

'HFRPPLVV�
LRQLQJ� IXQGV�
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��� 3HWUROHXP� UHVRXUFH� UHQW� WD[� VKDOO� EH� LPSRVHG� LQ
DGGLWLRQ�WR�DQ\�RWKHU�WD[�RU�FKDUJH��LQFOXGLQJ�LQFRPH�WD[�

��� ��� $FFXPXODWHG� QHW� UHFHLSWV� RI� D� VHSDUDWH� SHWUROHXP
RSHUDWLRQ�IRU�D�\HDU�RI�DVVHVVPHQW�VKDOO�EH�WR�WKH�H[WHQW�WR�ZKLFK�QHW
UHFHLSWV� RI� WKH� � �RSHUDWLRQ� IRU� WKH� \HDU� H[FHHG� DFFXPXODWHG� QHW
H[SHQGLWXUH�IRU�WKDW��RSHUDWLRQ�IRU�WKH�SUHYLRXV�\HDU�RI�DVVHVVPHQW
DV�LQFUHDVHG�E\�WKH�XSOLIW��VSHFLILHG�LQ�SDUDJUDSK���RI�WKH�6HFRQG
6FKHGXOH�

��� $FFXPXODWHG�QHW�H[SHQGLWXUH�IRU�D�VHSDUDWH�SHWUROHXP
RSHUDWLRQ�IRU�D�\HDU�RI�DVVHVVPHQW�VKDOO�EH�WKH�H[WHQW�WR�ZKLFK�QHW
H[SHQGLWXUH� IRU� WKH� RSHUDWLRQ� IRU� WKH� \HDU� � SOXV� DFFXPXODWHG�QHW
H[SHQGLWXUH�IRU�WKDW�RSHUDWLRQ�IRU�WKH�SUHYLRXV�\HDU�RI�DVVHVVPHQW��LI
DQ\��DV�LQFUHDVHG�E\�WKH�XSOLIW�VSHFLILHG�LQ�SDUDJUDSK���RI�WKH�6HFRQG
6FKHGXOH�H[FHHG�QHW�UHFHLSWV�RI�WKH�RSHUDWLRQ�IRU�WKH�\HDU��

��� ��� 1HW�UHFHLSWV�RI�D�VHSDUDWH�SHWUROHXP�RSHUDWLRQ�IRU�D
\HDU�RI��DVVHVVPHQW�VKDOO�EH�WKH�H[WHQW�WR�ZKLFK�JURVV�UHFHLSWV�RI�WKH
RSHUDWLRQ�RI�WKH��\HDU�H[FHHG�GHGXFWLEOH�H[SHQGLWXUH�RI�WKH�RSHUDWLRQ
IRU�WKH�\HDU�

��� 1HW�H[SHQGLWXUH�RI�D�VHSDUDWH�SHWUROHXP�RSHUDWLRQ�IRU
D� \HDU� RI� DVVHVVPHQW� VKDOO� EH� WKH� H[WHQW� WR�ZKLFK� GHGXFWLEOH
H[SHQGLWXUH�RI�WKH�RSHUDWLRQ�IRU�WKH�\HDU�H[FHHGV�JURVV�UHFHLSWV�RI
WKH�RSHUDWLRQ�IRU�WKH�\HDU�

��� ��� 6XEMHFW�WR�WKLV�VHFWLRQ���JURVV�UHFHLSWV�RI�D�VHSDUDWH
SHWUROHXP���RSHUDWLRQ�IRU�D�\HDU�RI�DVVHVVPHQW�VKDOO�EH�WKH�VXP�RI�WKH
IROORZLQJ�JURVV���DPRXQWV�ZLWKRXW�GHGXFWLRQ±

�D� JURVV� DPRXQWV� GLUHFWO\� LQFOXGHG� LQ
FDOFXODWLQJ� LQFRPH� IURP� WKH� SHWUROHXP
RSHUDWLRQ� IRU� WKH� \HDU� DV� VWLSXODWHG� XQGHU
VHFWLRQ� ���� LQFOXGLQJ� VHUYLFH� IHHV� DQG
DPRXQWV� UHFHLYHG� IURP� WKH� GLVSRVDO� RI
SHWUROHXP�DQG�RWKHU�WUDGLQJ�VWRFN�

$FFXPXODWHG
� QHW� UHFHLSWV
� DQG� DFFXPX�
ODWHG� QHW
� H[SHQGLWXUH�

1HW� UHFHLSWV
DQG� QHW
H[SHQGLWXUH�

*URVV
5HFHLSWV�

��

<HDU� RI
&RPPHQ�
&HPHQW

�D� LQWHUHVW�RU�RWKHU�ILQDQFLDO�FRVWV��LQFOXGLQJ�DQ
DPRXQW� WUHDWHG� � LQWHUHVW� XQGHU� WKH� ,QFRPH
7D[�$FW�������

�E� DPRXQWV�FODLPHG�DV�FDSLWDO�DOORZDQFHV��EXW
QRW�WR�OLPLW�D�GHGXFWLRQ�XQGHU�SDUDJUDSK��E�
RI�VXEVHFWLRQ�����

�F� ORVVHV�UHIHUUHG�WR�LQ�VHFWLRQ�����DQG�SDUDJUDSK
�F��RI�VXEVHFWLRQ�����RI�VHFWLRQ����DQG�VHFWLRQ
��$�RI�WKH�,QFRPH�7D[�$FW�������

�G� VXEMHFW� WR� VHFWLRQ�����DPRXQWV� LQFOXGHG� LQ
WKH�DGMXVWHG�FRVW�EDVH�RI�D�SHWUROHXP�ULJKW
LQFOXGLQJ�ERQXV�SD\PHQWV��DQG

�H� SD\PHQWV�WR�DFTXLUH�DQ�LQWHUHVW�LQ�WKH�SURILWV�
UHFHLSWV� RU� H[SHQGLWXUHV� RI� WKH� SHWUROHXP
RSHUDWLRQ� DQG� SD\PHQWV�PDGH� IRU� VXFK
LQWHUHVWV�

��� ([SHQGLWXUH�VKDOO�QRW�EH�GHGXFWLEOH�H[SHQGLWXUH�WR�WKH
H[WHQW�WKDW�LW�H[FHHGV�WKH�UHTXLUHPHQWV�RI�VHFWLRQ����RI�WKH�,QFRPH
7D[�$FW�������

��� ��� ,Q�D�\HDU�RI�DVVHVVPHQW�LQ�ZKLFK�D�SHUVRQ�FRPPHQFHV
SURGXFWLRQ��DFWLYLWLHV�XQGHU�D�SHWUROHXP�OLFHQFH�DQG�IRU�WKH�SXUSRVHV
RI�DOORZLQJ�D��GHGXFWLRQ�IRU�H[SORUDWLRQ�H[SHQGLWXUH�LQFXUUHG�GXULQJ
WKH�VHYHQ�\HDUV�SULRU WR�WKH�FRPPHQFHPHQW��WKH�GHGXFWLRQ�DOORZHG
XQGHU�SDUDJUDSK��I��RI�VXEVHFWLRQ�����RI�VHFWLRQ����VKDOO�EH�HTXDO�WR
WKH�DPRXQW�E\�ZKLFK�UHOHYDQW�GHGXFWLEOH�H[SHQGLWXUH�H[FHHGV�UHOHYDQW
JURVV� UHFHLSWV�

��� 1R�DPRXQW�VKDOO�EH�GHGXFWLEOH�XQGHU�SDUDJUDSK��I��RI
VXEVHFWLRQ�����RI�VHFWLRQ����XQOHVV�WKH�UHOHYDQW�GHGXFWLEOH�H[SHQGLWXUH
DQG�UHOHYDQW�JURVV�UHFHLSWV�KDYH�EHHQ�DXGLWHG�DQG�FHUWLILHG�DV�FRUUHFW
E\�WKH�&RPPLVVLRQHU�*HQHUDO�
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�E� JURVV� SRVLWLYH� DPRXQWV� WKDW� HQWHU� LQWR� WKH
FDOFXODWLRQ�RI�D�QHW�DPRXQW�WKDW�LV�LQFOXGHG
LQ� FDOFXODWLQJ� LQFRPH� IURP� WKH� SHWUROHXP
RSHUDWLRQ� IRU� WKH� \HDU� DV� VWLSXODWHG� XQGHU
VHFWLRQ�����LQFOXGLQJ�FRQVLGHUDWLRQ�UHFHLYHG
RQ�WKH�GLVSRVDO�RI�GHSUHFLDEOH��EXVLQHVV�RU
RWKHU� DVVHWV�

�F� JURVV� SRVLWLYH� DPRXQWV� WKDW� HQWHU� LQWR� WKH
FDOFXODWLRQ�RI�D�QHW�DPRXQW��VXFK�DV�D�ORVV�
WKDW�LV�GHGXFWLEOH�LQ�FDOFXODWLQJ�FKDUJHDEOH
LQFRPH� IRU� WKH� \HDU�ZKHUH� WKH� DPRXQW� LV
UHIHUUHG�WR�LQ�VHFWLRQ�����LQFOXGLQJ�DPRXQWV
RI�WKH�W\SH�UHIHUUHG�WR�LQ�SDUDJUDSK��E���DQG

�G� IRU�D�VXUSOXV�LQ�D�GHFRPPLVVLRQLQJ�IXQG��DQ\
DPRXQW�SURYLGHG�IRU�LQ�VHFWLRQ����

��� *URVV�UHFHLSWV�RI�D�VHSDUDWH�SHWUROHXP�RSHUDWLRQ�VKDOO
QRW�LQFOXGH±

�D� LQWHUHVW�DQG�RWKHU�ILQDQFLDO�JDLQV��LQFOXGLQJ
DQ�DPRXQW�WUHDWHG�DV�LQWHUHVW�LQFRPH�XQGHU
WKH�,QFRPH�7D[�$FW��������RU

�E� VXEMHFW�WR�VHFWLRQ�����FRQVLGHUDWLRQ�UHFHLYHG
IRU�WKH�WUDQVIHU�RI�D�SHWUROHXP�ULJKW�

��� $Q�DPRXQW�UHIHUUHG�WR�LQ�VXEVHFWLRQ����±

�D� VKDOO� EH� GHWHUPLQHG� LQ� DFFRUGDQFH�ZLWK
VHFWLRQ����RI�WKH�,QFRPH�7D[�$FW��������DQG

�E� PD\�EH�LQFOXGHG�LQ�WKH�JURVV�UHFHLSWV�RI�D
\HDU�RI�DVVHVVPHQW�LUUHVSHFWLYH�RI�ZKHWKHU
RU�QRW�LW�LV�DFWXDOO\�UHFHLYHG�GXULQJ�WKDW�\HDU�

��

��� ��� 6XEMHFW�WR�WKLV�VHFWLRQ���WKH�GHGXFWLEOH�H[SHQGLWXUH
RI�D�VHSDUDWH���SHWUROHXP�RSHUDWLRQ�IRU�D�\HDU�RI�DVVHVVPHQW�VKDOO�EH
WKH�VXP�RI�WKH���IROORZLQJ�JURVV�DPRXQWV�

�D� JURVV�DPRXQWV�IRU�WKH�SHWUROHXP�RSHUDWLRQ
WKDW� DUH� GLUHFWO\� GHGXFWHG� LQ� FDOFXODWLQJ
FKDUJHDEOH�LQFRPH�IRU�WKH�\HDU�DQG�ZKHUH
WKH�DPRXQWV�DUH�UHIHUUHG�WR�LQ�VHFWLRQ����

�E� JURVV�H[SHQGLWXUH�LQFOXGHG�GXULQJ�WKH�\HDU
LQ�WKH�DGMXVWHG�FRVW�EDVH�RI�D�GHSUHFLDEOH�RU
EXVLQHVV� DVVHW� XVHG� LQ� WKH� SHWUROHXP
RSHUDWLRQ�

�F� RWKHU�JURVV�H[SHQGLWXUH�WKDW�HQWHUV�LQWR�WKH
FDOFXODWLRQ�RI�D�QHW�DPRXQW�WKDW�LV�LQFOXGHG
LQ�FDOFXODWLQJ� LQFRPH� IURP� WKH�SHWUROHXP
RSHUDWLRQ�IRU�WKH�\HDU�

�G� RWKHU�JURVV�H[SHQGLWXUH�WKDW�HQWHUV�LQWR�WKH
FDOFXODWLRQ�RI�D�QHW�DPRXQW��VXFK�DV�D�ORVV�
WKDW�LV�GHGXFWLEOH�LQ�FDOFXODWLQJ�FKDUJHDEOH
LQFRPH�IURP�WKH�SHWUROHXP�RSHUDWLRQ�IRU�WKH
\HDU�ZKHUH� WKDW� DPRXQW� LV� UHIHUUHG� WR� LQ
VHFWLRQ����

�H� WKH�DPRXQW�RI�LQFRPH�WD[�SD\DEOH�IRU��WKH
SHWUROHXP� RSHUDWLRQ� IRU� WKH� \HDU� DV
FDOFXODWHG�XQGHU�VHFWLRQ�����DQG

�I� IRU��WKH�\HDU�RI�FRPPHQFHPHQW�RI�SURGXFWLRQ
DFWLYLWLHV��DQ\�DPRXQW�SURYLGHG�IRU�LQ�VHFWLRQ
���

��� 7KH�GHGXFWLEOH�H[SHQGLWXUH�RI�D�VHSDUDWH�SHWUROHXP
RSHUDWLRQ�VKDOO�QRW�LQFOXGH±

'HGXFWLEOH
([SHQGLWXUH


